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Rome NATO Summit Concludes; Leeders Comment 


Mitterrand: NATO ‘Moralizing’ 
LDO811183791 Paris France-Inter Radio Network 
in French 1700 GMT 8 Nov 91 


[Text] France abstained today in Rome from signing the 
final statement of the NATO summit. Francois Mitter- 
rand did not want to associate himself with the warning 
from the other leaders of the Atlantic alliance to the 
USSR. NATO has called upon the Soviet Union to avoid 
the proliferation of nuclear armaments, and has 
expressed the wish that the Soviet atomic arsenal be put 
under a single authority. This text is surprising and too 
moralizing, which 1s not the prerogative of NATO, 
Mitterrand said. 


The French president preferred to stress the convening 
of a conference that would gather together the four 
powers that own nuclear arms in Europe. 


[Begin Mitterrand recording] | am very worried about 
this situation. That is why l called for a discussion of the 
nuclear issue. We will, f. instance, need to know who is 
in command, and who has the power of decision. We 
also need to know, due to the evolution of this situation, 
where the nuclear forces are situated and placed—in 
other words their location. The answers to these ques- 
tions are indispensible. This is why I consider that there 
should be discussions. We must be committed. However, 
we suspect that neither the republics nor the current 
center in the Soviet Union would be willing to use its 
arms. We do not think that we are on the eve of a nuclear 
conflict. We even expect that this threat is becoming 
remote. We simply do not want to leave it suspended like 
that, without having precise answers regarding such a 
serious issue. [end recording] 


[Announcer] This statement was received in Rome by 
Ralph Pinto. On the sidelines of this NATO summit, the 
12 member countries of the EC have decided in favor of 
economic sanctions and an oil embargo against Yugo- 
slavia. 


Gonzalez: Links for Stability 


LDO811223191 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 8 Nov 91 


[Text] The final communique of the summit which has 
been held in Rome over the past two days by the heads of 
state and government of the Atlantic alliance points to 
the need for NATO's presence in Europe with particular 
attention to the political, economic and social aspects of 
the continent. A report on this from our special corre- 
spondent Nacho Hernandez: 


[Hernandez] In the opinion of Spanish Prime Minister 
Felipe Gonzalez, the agreements reached here at the 
Rome summit without a doubt favor the 12°s advance- 
ment along the road toward the creation of a European 
defense identity at the forthcoming Community summit 
in December in Maastricht. In his opinion, there are 
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more obstacles among the Europeans in achieving this 
objective than objections to this project on the part of 
the United States and Canada. On the creation of this 
future European defense force, he added that it would be 
very difficult to explain to the public that the activity of 
this army would be restricted to outside the area of 
NATO's normal area of activity. Moreover, Felipe 
Gonzalez referred to the document drawn up on the 
Soviet Union. Spain is in favor of there being a political 
link between the republics because this is in favor of 
stability in Europe: 


[Begin Gonzalez recording] I believe that for the stability 
of Europe ii is important, while respecting the night of 
the republics to decide their own destiny, their own 
future—this is not in question—it is important for the 
stability of Europe for there to be a link which maintains 
the union politically, not only economically. If you look 
at the map of Europe. we are in a centripetal movement 
in the Western part of Europe around the European 
Community, at the moment one of European economic 
space—a centripetal movement which attracts not only 
the EFTA [European Free Trade Association] countries, 
but also the former Warsaw Pact countries—Central and 
Eastern Europe—and, on the other hand, we are wit- 
nessing a centrifugal movement in the Eastern part of 
Europe. [end recording] 


[Hernandez] Moreover, Felipe Gonzalez referred to 
national political issues. He said that the replacement of 
the minister of foreign affairs is not entering his calcu- 
lations and if he were to put it to me—which has not 
happened, said the prime minister—I would reject it. 


Defense Duplication ‘Useless’ 
LDO811224391 Madrid RNE-1 Radio Network 
in Spanish 1300 GMT 8 Nov 91 


[Excerpts] [Announcer] We now have the latest from 
Rome at the end of the NATO summit with a summary 
of the talks via the statements made by the Spanish 
prime minister, Felipe Gonzalez. Guillermo Orduna 
reports from Rome: 


{Orduna] Felipe Gonzalez believes that 1 1s useless to 
duplicate defense bodies. If we have a military organiza- 
tion, he said, this defense objective should not be cov- 
ered by another organization. At the same time he also 
defended the European identity, but it should be coor- 
dinated and made clear. No one, he said, is advocating 
the disappearance of NATO. These, then, are his two 
basic ideas, which he set out as follows: 


[Begin Gonzalez recording] There is going to be a NATO 
unit and a different European unit with the same mis- 
sion. I believe that we are in a process of transition in the 
global sense, moreover, in a process of transition from 
the old Yalta order to the construction of a new order of 
relations at world level and also in the process of 
transition in European identification. No one wants to 
take responsibility—because no one believes it—for 
saying that the replacememi of the Atlantic alliance is 
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possible as a factor of security or defense. Al the same 
tume there 1s a group of countries which think that in the 
process of political union it is necessary to have a 
common foreign policy and, as a logical derivation of 
this, a common defense and security policy. 


{Orduna] A policy which 1s compatible with the general 
policy of the Atlantic alliance. There would be more 
obstacles, he said. in some cases—and he stressed “: 

some cases”—in coming to an understanding on this 
subject with the European partners than with the United 
States or Canada. On the Franco-German intervention 
force he said that there is no government decision and 
for this reason it has not been announced, but it is 


appreciated in Spain: 


[Gonzalez] We view with sympathy and support the 

Franco-German effort in this direction, but we could 
also perfectly well coordinate ourselves, in the event of 
our taking such a decision, in creating a European force, 
and this European force would have to have a clear plan 
of compatibility with the missions of the Atlantic alli- 
ance. [end recording] 


{[Orduna] In reply to questions from this correspondent 
the prime minister explained that in the future of the 
Atlantic alliance there could be two heads or alternation 
in the leadership by Europe and America, but this is only 
a possibility. One other point to conclude this report ts 
that at the forthcoming Maastricht council Spain is going 
to advocate the speeding up of the incorporation, or 
possible incorporation, of Sweden and Austria into the 
European Community. 


[Announcer] At the NATO summit a specific part of the 
meeting focused on the new Soviet Union. Time and 
time again it has been said that the enemy no longer 
comes from the East, but the USSR still retains it nuclear 
arsenal: a report from Nacho Hernandez: 


[Hernandez] [passage omitted] The Spanish prime min- 
ister has said that very soon the venue will be announced 
for the bilateral meetings within the Middle East peace 
conference. In the opinion of Felipe Gonzalez, the deci- 
sion could be announced within the space of no more 
than two weeks and the venues could be connected with 
the two partners in the conference, a clear reference to 
Washington and Moscow. 


Yilmaz: NATO as Cornerstone 


TA08 11164691 Ankara ANATOLIA in English 
1608 GMT 8 Nov 91 


[Text] Rome (AA}—Prime Minister Mesut Yilmaz said 
here on Friday [8 November] that the North Atlantic 
Treaty Organization (NATO) continued to be the cor- 
nerstone of European security. 


“This was the most important point deduced from this 
summit,” he told reporters at a press conference along 
with Foreign Minister Safa Giray and Turkey's ambas- 
sador to NATO, Tugay Ozceri, following the NATO 
meeting here. 








FBIS-WEU-91-218 
12 Nevember 1991 


Yilmaz said Turkey would continue to follow the latest 
developments in Europe and act in line with its own 
interests. 

He said he also held brief meetings with Greek Premier 
Konstandinos Mitsotakis and Italian President Cossiga 
on Turkey's domestic politics. 

Yilmaz said during the summit it was agreed to extend 
relations with all Eastern European countries and to 
strengthen ties within the Conference on Security and 
Cooperation in Europe (CSCE). 


Netherlands’ Lubbers on Turkey's Role in Europe 
740911114791 Istanbul CUMHURIYET in Turkish 
7Nov9ipl 


[Nilgun Cerrahoglu report on interview with Nether- 
lands Prime Minister Ruud Lubbers in Rome; date not 
given] 


[Excerpt] [passage omitted] [CUMHURIYET] Eastern 
European countries are waiting in line to become EC 
members. It is still unclear what attitude the EC will 
adopt towards these countries. What will Turkey's pre- 
dicament be” 


[Lubbers] Turkey will be included in the market section 
of the integration. This is a viable formula for EC 
members. On the other hand, it is clear that a country 
like Czechoslovakia is much closer to Europe, even if it 
is weaker in democracy. Despite all its problems, Czech- 
oslovakia belongs to Europe more than Turkey does. In 
my opinion, close economic relations will be cultivated 
with Turkey. Turkey will be integrated with the EC 
market, but full membership will not be possible. 


[(CUMHURIYET] In that case, where will Europe's 
borders be drawn? Will the border end at Bulgaria? 


[Lubbers] Yes, this is a another problem. There are 
countries like Romania and Bulgaria in the southeast of 
Europe. There is also Greece, which is a full member of 
the EC. This does not eliminate the many problems with 
Greece. Yugoslavia is located between Greece and the 
other EC countries. In other words, there is no geograph- 
ical integrity. As you can see, a certain level of economic 
development is not sufficient, one also needs a geograph- 
ical integrity and continuity. 


[{CUMHURIYET] When will the nature of Turkey's 
relations with the Western European Union [WEU] 
become clear? 


[Lubbers] We are on the eve of the NATO summit. At 
the end of the Maastricht summit to be held on 9-10 
December, we may be wiser about political union, the 
WEWU, and the relations between WEU and NATO. 


[{CUMHURIYET] In brief, you are saying that Europe 
cannot turn its back on Turkey. Turkey and the EC will 
establish full economic integration. Turkey must also 
participate in the WEU as an associate member and this 
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will probably happen. You are saying. however, that 
Turkey's membership in the EC is not possible and that 
Turkey will remain outside the political union. Is this 
correct? 


[Lubbers] Yes. Membership in the EC and political 
union would be too much. 


Genscher Urges G-24 Aid for SFRY Republics 


AU1111192691 Paris AFP in English 1607 GMT 
11 Nov 91 


[Text] Brussels, Nov 11 (AFP)}—German Foreign Min- 
ister Hans-Dietrich Genscher called here Monday [11 
November] for an urgent meeting of Western aid donors 
to Eastern Europe to consider restarting aid to parts of 
Yugoslavia. 


Addressing a ministerial gathering of the Group of 24. he 
urged that, at such a meeting, the aid donors should 
reconsider resuming aid “to those republics (of Yugo- 
slavia) which are prepared to cooperate” with the EC. He 
also implied that Croatia should not be penalised for the 
fighting in Yugoslavia, because it 1s waging a “defensive” 
rather than “aggressive” war. 


On Friday, EC foreign ministers imposed economic 
sanctions on Yugoslavia in protest at the continuing 
fighting between Serbs and Croats, and at Serbia's 
refusal to accept an EC peace plan for Yugoslavia. 
Among the sanctions was a suspension of aid to Yugo- 
slavia from the G-24 programme, whic! was set up in 
1989 to aid the emerging democracies of Central and 
Eastern Europe. As a result, Yugoslavia was absent from 
Monday's meeting. 


The G-24 comprises the 12 EC nations plus another | 2 
donor nations including northern Europe, the United 
States and Japan. Monday's meeting was also attended 
by nine aid recipient countries of Eastern Europe. 


The EC foreign ministers agreed on Friday to consider 
“positive action™ soon to compensate “cooperative” 
Yugoslav republics for the damage they would suffer 
from the sanctions. Dutch Foreign Minister Hans van 
den Brock, speaking for the Dutch presidency of the EC, 
implied on Friday that Croatia might be excluded along 
with Serbia from the list of “positive action” beneficia- 
nes. 


Croatia and Serbia have both failed to keep the terms of 
a ceasefire agreed in mid-October—that Croatia should 
lift its siege of Serbian barracks in Croatia and Serbia 
should stop its attacks in Croatia. 


But Genscher said: “The EC must take account of who is 
aggressive and who is playing a defensive role.” This 
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amounted to a clear statement that only Serbia. and not 
Croatia, should be targeted by the EC sanctions. 


EC Calls For Emergency Security Council Meeting 
AU 1211170891 Paris AFP in English 1701 GMT 
12 Nov 91 


[Text] Noordwiyk, The Netherlands, Nov 12 (AFP}— 
European Community foreign mroisters called here 
Tuesday [12 November] for an emergency mecting of the 
U.N. Security Council to discuss the Yugoslav crisis. 
rehable sources said. 


Lord Carrington, chairman of the Yugoslav peace con- 
ference, was to return to Belgrade, they said. 


Red Cross Urges Meeting on Yugoslav Problems 
AU1211160691 Paris AFP in English 1535 GMT 
12 Nov 91 


[Text] Geneva, Nov 12 (AFP)}—The International Com- 
mittee of the Red Cross on Tuesday [12 November] 
invited the warring sides in Yugoslavia to talks in 
Geneva to find “fast, concrete and credible solutions to 
the serous humanitarian problems” in the strife-torn 
country. 


In a statement, the humanitarian organization urged the 
belligerents to “designate the highest-level representa- 
tives” to participate in the talks. “The situation of the 
civilian population has suddenly deteriorated in a dra- 
matic way over the past few hours, particularly in 
Dubrovnik,” the Red Cross said. 


The Red Cross mission in the historic Croatian city were 
unable to evacuate the wounded or help the inhabitants 
in accordance to the “most clementary norms of inter- 
national humanitarian nghts.” “The bombardments and 
incessant fighting have caused a big increase in the 
number of casualties.” the statement said, while 
exhorting the combattants to “respect the life of inno- 
cent people and allow a minimum of humanity to prevail 
within the violence.” 


West Mediterranean Basin Officials Meet 8 Nov 


LDO811114791 Madrid RNE International 
in Spanish 0900 GMT 8 Nov 91 


[Text] The chairmen of the foreign affairs committees of 
the countries of the western Mediterranean basin are 
meeting in Madrid this Friday [8 November] to analyze 
the situation in the region. The meeting, which will take 
place in the Senate. 1s being attended by representatives 
from France, Italy, Spain, Portugal, Morocco, Algeria, 
Tunisia, Mauritania, and Libya. 
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Vranitzky on ‘Hesitant Attitude’ Toward USSR 
AU0811131891 Vienna WIENER ZEITUNG 
in German 8 Nov 91 p I 


{Unattnbuted report: “Vranitzky Criticizes G-7"] 


[Text] In a statement in Vienna on 7 November, Chan- 
cellor Franz Vranitzky criticized the hesitant attitude of 
the seven major industrial nations (G-7) toward the 
Soviet Union. 


Vranitzky said that it is “the wrong form of rapproche- 
ment to invite Mikhail Gorbachev to take pari in a 
summit meeting in London and create hopes for Western 
aid and support,” but on the condition that he first 
introduce the market economy in the Soviet Union. 


Giving the opening speech at the conference on “The 
Political Dimension of Environmental Cooperation in 
Europe,” the chancellor, speaking in his capacity as 
president of the Austrian Institute for International 
Affairs, called for increased international cooperation in 
the environmental protection sector. 


Referring to the nuclear power plants in Central and 
Eastern Europe, Vranitzky suggested that the former 
communist states should be given the necessary know- 
how to reduce their energy consumption. He admitted, 
however, that French, German, and British firms have 
ambitions to build new nuclear reactors in Eastern 


Europe. 


FPOe, Greens Gain in Vienna Local Elections 


AU1111103191 Vienna WIENER ZEITUNG 
in German 11 Nov 91 pi 


[Excerpt] Serious losses for the Social Democratic Party 
of Austria [SPOc] and the Austrian People’s Party 
[OeVP}, big gains for the Freedom Party of Austria 
[FPOc] and the Greens: This is the result of yesterday's 
elections to the dict, the Municipal Council, and the 
district representations. The distribution of the seats 1s 
as follows: SPOe 52 (formerly 62), FPOe 23 (8), OeVP 18 
(30), Greens 7 (0). Thus, the FPOc has become the 
second strongest power in the capital city of Vienna, the 
OcVP suffered a disaster. 


In terms of votes the SPOc gained 47.7 percent (minus 
7.2 percent), the OeVP got only 18.1 percent (minus 10.3 
percent), the FPOc got 22.6 percent (plus 12.9 percent). 
and the Greens won 9.1 percent (plus 4.7 percent). 


The Greens not only enter the Vienna Municipal 
Council for the first time, but will probably also receive 
a seat in the Vienna City Senate, which might be 
composed in the future as follows: SPOec 8 (formerly 9). 
FPOe 3 (1), OeVP 2 (4), Greens |. [passage omitted] 





FBIS-WEL-91-218 
12 Nevember 1991 


Poll Reaffirn.s Neutrality, Fears of Serbia 


AULO911 184491 Vienna DIE PRESSE in German 
9-10 Now GI p § 


[Unatinbuted report: “Prejudices and rolincal Views of 
the Austnians, Fear of Foreigners, Lesson for Unsuc- 
cessful Party”) 


[Excerpt] The Sociological Study 4 ssociation wanted to 
know the exact particulars: More than |,700 Austrians 
were questioned about minorities and foreigners, neu- 
trality and entry to the EC, motives of floating voters. 
and satisfaction with the administration of their own 
province. Many think that neutrality 1s very important: 
57 percent were against changes in order to make EC 
membership possible. New facets were added to the fear 
of foreigners: In the case of the immediate recognition of 
Slovenia and Croatia, half of the interviewees fear 
attacks by Serbian terrorists against Austnan interests 
worldwide. As many as 41 percent think Yugoslavia ts 
capable of violating our borders because of internal 
conflicts. [passage omitted] 


Control Bank Chief Advocates Respite for USSR 


ALO9I1I9SI91 Vienna DIE PRESSE in German 
9-10 Nov 91 p 15 


[“dom.” report: “USSR Owes Austria 60 Billion Schill- 
ings, Control Bank Chief in Favor of Respite™} 


[Text] Vienna—The USSR owes Austria almost 60 bil- 
hon schillings. Control Bank Director Helmut Haschek 
reported this to the Club of Economic Publishers yes- 
terday. Haschek advocates respite for the Soviet Union. 
In general, solidarity by the Europeans is required but 
Austra can also do some things alone, he said. Further 
restructuring credit of 4 billion schillings and the 
financing of minor projects, for example bakeries or 
sausage factories near the Soviet cities, would perhaps be 
conceivable. Moreover, the Control Bank chief proposed 
that the West should offer to aid the Soviets in devel- 
oping their gas reserves. In the future, Austrian export 
promotion should be emphasized in Eastern Europe. 
some Latin American countnes, and the Far East. 


In the middie of 1991, the Soviet Union's debts in 
Austna consisted of unsecured bank credits of 21 billhon 
schillings, secured bank claims of 20 billion schillings. 
foreign trade credits of 8 dillon schillings with Control 
Bank guarantees, and unsecured foreign trade credits 
amounting to up to 10 billion schillings. 


In Haschek's opinion, the Soviets, whose total foreign 
debts are estimated at $62-$68 billion, would only need 
“hquidity assestance.” According to estimates, they will 
still have to raise $7 billion to service their foreign debts 
by the end of the year. This burden could by halved by 
European action, be said. At the end of 1990 Austna had 
granted the Soviets two credit lines of 4 bilhon schillings 











FBIS-WEL -91-218 
12 Nevember 1991 


each, which have largely been used. Farther resiruc- 
turing credit of about 4 bilhon schillings might become 
necessary. 


In addition, Haschek advocated that a “generous offer™ 
be made to the USSR for the development of natural gas 
lines from Siberia. Recovering the volume currently 
being lost. some 25 percent. duc to the antiquated and 
remote pipeline system. would economically jusirfy such 
a plan. he sand. However, the Control! Bank chief per- 
ceives a “psychological aversion™ to this project. In 
general, the basic reorganization of the Eastern Euro- 
pean cconomy can only be solved by the whole of 
Europe, while nothing can be cxpected from the United 
States anc the Japanese are only a little interested im a 
commitment in the USSR. he said 


According to Haschek, an “economic policy safeguard” 
would be required for the development of Austria's 
excellent position im Eastern Europe. In the East-West 
Fund the current scope of 5 billion schillings should be 
doubled. In addition to Eastern Europe. Haschek pro- 
poses Mexico, Venezucla. Indonesia. the Philippines. 
and the “four tigers” of Singapore. Thailand. South 
Korea, and Taiwan. as prornty countres for Austnan 


export promotion. 


Trust Agency President Urges Firms To Invest 


AUL0811135491 Vienna WIENER ZEITUNG 
in German 8 Now 91 p ¥ 


[Report by “HPN™: “Trust Agency Interest in Austra”) 


[Text] Birgit Brevel, president of the German Trust 
Agency, said in Vienna on 7 November that her agency 
has a considerable interest in Austrian investors. 
including small and medium-sized firms. The Trust 
Agency's greatest problem at present 1s rising unemploy- 
ment in eastern Germany. 


“We have a massive interest in Austrian investors,” said 
Birgit Brevel, not because there are not enough investors. 
but because the Trust Agency has invited tenders for 
companies that are on sale. 


So far. 17 Austrian firms have taken over 19 castern 
German companies. The Trust Agency is currently 
holding negotiations with an additional number of 25 
Austnan companies. 


In this connection, Breuci expressed considerable 
mterest above all im Austnan small and medium-sized 
firms. 





AUSTRIA s 


She sasd that Germans and non-<Germans imtcresicd in 
buying firms fully enjoy equal nghts. “In an mvitatoon to 
tender. the best one wins.” 


Breuel said that the Trust Agency's greatest probiem at 
present us the labor market m casiern Germany. “The 
unemployment rate wornes us.” Al present. about 20) 
so-called employment companies absorb some of the 
working people who were laid off, thew work consists 
prmarily in dismantling enterprises that were closed 
down 


According to Breuel, the former GDR's debts of 106 
bilhon German marks [DM] that the Trust Agenc, has 
“ymherited™ also constitute a heavy burden Nonctheicss. 
the Trust Agency president is optimistic about the 
future: “The situation im the construct-on sector. the 
service sector, and the consumer goods supply arca has 
improved. There will be a light on the tunnel! in the spring 
of 1992.” 


On the whole, the Trust Agency has sold 3.788 castern 
German enterprises and realized proceeds of roughly 
DM13.9 billion. mm addition, has received mvestment 
pledges totaling more than DM85.2 billion. sand Birgit 
Breuel 


Over 3 Billion Schillings in Debt Forgiven 


ALO811134291 Vienna WIENER ZEITUNG 
in German 8 Nov 91 p 4 


[Unattributed report: “West and Reform Countries 
Share Responsibility”) 


[Excerpt] According to Finance Minister Ferdinand Lac- 
ina, the 1992 draft budget envisages debt release mea- 
sures totaling more than 3 bilhon schillings. About 2.8 
dillon schillings are earmarked for providing guarantees 
for Polish debts. The dett remission for Egypt (5y 
releasing the country from interest payment) will 
amount to over 200 muillron schillings 


In addition, about 100 milhon schillings are envisaged 
for the partial debt reicase of the world’s least developed 
vountnes (the sub-Saharan states). According to Lacina. 
more funds should in the future be made available to 
curb “mugratron movements” from the former East Bloc 
countnes. The finance minister said in a speech before 
the Management Club on 6 November that respons- 
bility for restructuring the economy in the East rests 
primarily with the reform countnes themselves. “how- 
ever, we share this responsibility with them.” [passage 
omitted] 








Belgium 


* Van Rompuy Seen Overtaking Prime Minister 
GIENOOSSC Brussels LE SOIR im French * Oct 91 p 3 


[Artcte t+ Martine Dubursson: “Martens’s Beiguum Is 
Dead™} 


[Teat] Van Rompuy beat Martens on the applause meter. 
The CVP [Fiemresh Christian Democrats] National 
Counc: umerrupted the party's president with applause 
12 tomes and the prome monster only once. These are the 
kinds of details that do not he 


Herman Van Rompuy has undemably regained cortrol 
of the revs of hrs party and now has the upper hand over 
Wilfred Martens. Did hes search for a compromise cost 
the “C VP's man of prowsdence™ his leadership post” 


tor the pnime monster 


the “arrogant gloating™ of the French speakers, had to be 
avenged. Cornered in his role as prime minister, Wilfred 
Martens could not pull u off. The party leadership took 
wp where he left off. and the CVP cadres voted for him. 
“I will not change My attitude or convictions m any 


president had. to speak im French before French muicro- 
phones. Nor did he give up his imstitutional model: 
union federalism. But |2 years of power, nine govern- 


ments, and unending struggies detween the CVP 
“standen™ wore him down. Who still belheves in Martens 


X of even—especially—in his party” 
CVP leaders knew what they were doing when they 


confederalism. Has it to separatism as well? As if Mar- 
tens's Belgium were dead... 


BE’SELUX 
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* Walloon Christian Democrats U aveil Platform 
GIENOOSGA Brussels LE SOIR on French 22 Oct 91 p 3 


[Artucle by Jean-Poerre Stiroobants: “The Francophone 
Christian Democrats Know What They Want™] 


[Text] “A strong democracy, a just socecty, a socecty that 
dares, and an open socecty m a world characterized oy 
solbdarity “—that sums up the four-chapter. 41 -page plat- 


One regret mgt from the start 1s that “the connivance 
between demagogucry and natsonalrsm™ has threatened 
mstitutonal progress and unmonrst federalism. But “the 
PSC says no. No to the threats hanging over Walloon 
yobs. no to the turnaround on the question of assigning 
radio and tclevission fees to the French-s ;caking Com- 
munity, and no to blackmail im the form of th threat to 
federalize social security.” Then an assertion: the PSC 


92. no matter what happens.” Further on, Gerard 


from the Walloon budget ” 
regional and community funds ~ 


existing between the mmhabants and thei representa- 
tives. It wants to acisseve that by mmstituteng the direct 
election of community and regional councilors, granting 


the poorest members of society. What about tax reform. 
which the PRL [Francophone Liberals] intends to make 
an rssuc” “It has been achieved and implemented, it 1s an 
established fact, and we are not going to go back over it.” 
But the party to which the current minister of finance 
belongs admits that 11 still needs to be simplified. auto- 
mated. and humanized 
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What about a society “that dares”? First of all. u should 
give some thought to the schools, which are a place for 
“teaching liberation.” In any case. the PSC “remains 
more than ever the sole defender of muluplie school 
systems and of cquality in competion as sources of 
quality ~ Then there are a few words in favor of screntific 
research, a cultural policy “worthy of the name.” and 
agriculture that must be preserved—and regoonalized. 


* Martens Reflects on Governm=<at's Crisis 
GIENOOS6B Brussels LE SOIR in French 22 Oct 91 p 3 


[Article by Th. E. “Candidate Martens Defends Prime 
Minister”) 


[Text] “Everyone was a bad guy cacept the CVP 
[Fiemish Christian Democrats] and me.” Speaking to the 
press on Monday morning. Wilfned Martens. outgoing 
prime minister and incoming CVP candidate to repre- 
sent Brussels. was reviewing recent political events. He 
sand he was “disappointed. bitter.” and “appy to be 
talking after being required, as head of the government. 
to “keep his head and to try mm vain to prew nt passions 
from getting the upper hand ~ 


Speaking before an impressive audience of journalrsts 
that included representatives of the international press. 
Martens also tned to dispel the image of a “has-been” 
that 1s sometimes applied to him. He still beheves im 
federalism. and he formally announced that he would 
defend that s:dea—scarcely retouched following the 
recent events—throughout the upcoming legislature He 
swore to heaven that he would not leave for Europe 
regacdiess of the situation after the elections. Even if he 
were only a member of Parliament. he would be a 
bothersome mother-in-law for the future coalition. 


Concerning bis government's double fall, Wilfred Mar- 
tens was harsh toward the Flemus!. Nat,onal- 
ists [VU], which he accused of “lacking good faith” and 
“shirking its responsibilities.” He laid heavy stress on a 
remark by Chairman Gabriels in which the latter had 
said thai Belgium was doomed to disappear. And he 
holds 2 much bigger grudge against the party chairmen. 
ir.chuding Vandenbroucke of the SP [Flemish Socsalrsts}. 
than he does against the ministers. He denounced the 
fact that the government had been piaced “in tutclage™ 
by the SP and the VU. which had caused the problem—a 
problem which resurfaced when the time came to find a 
solution because of “Philippe Mourcaua'’s ‘atomic 
bomb’ and the humiliating trumphalism of the PS 
[Francophone Soc_>* ts) * the PSC [Francophone 
Christian Democrats).” 


Wilfned Martens depi. ted those “feverish outbursts” as 
constituting a “false note” that should not cause people 
to forget the past or pledge away the future. The past is 
“10 years of political stability, economic recovery, the 
Brussels Capital Region. the granting of control over 
education to the communities, the financing of federated 
entities on a responsible basis. and a court of arbitration 
that 1s becoming a constitutional court.” The future 
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remains coc of “deepened and coherent federalism,” 
because confederalism “would re_ult om chaos that would 
paralyze all efforts for many years to come.” 


If a to hold firm. federalism must “be built around 
basic pnncipies.” Martens mentioned powerful federal 
authority. a reform of the assemblics. broader and more 
homogencous powers (he avoided mentioning agricul- 
ture, where hes party has nothing to complam about), 
“financial responsibility with respect for mutual soli- 
darity, but m keeping with objective and transparent 
critena™ (on other words, no federalization of social 
security, but...), and “recognition of the cardinal umpor- 
tance of federal fairness™ (a tip of the hat to Mourcaus 
and his famous atomic bomb). 


As for the rest. candidate Martens presented a quick 
overview of the problems he considers basic: th. reorga- 
nization of public finance. monctary stability, mai- 
taming the competitiveness of the firms. gaining control 
over soc:al security expenditures, the environment, secu- 
rity, smmuigration, relations between the citizens and the 
administration, and, of course. the establishment im 
Brussels of the European Parhament. the European 
Commission, and the European Council of Ministers. 


* Martens’ Political Future Seen as L acertain 
VIE NOOS6C Brussels LE SOIR in French 22 Oct 91 p 3 


[Article by Martine Dubursson: “Will Brussels ignore the 
Head of the Flemish Christian Democrats Slate”™] 


[Text] Wilfned Martens heads the CVP [Flemish Chris- 

tuan Democrats] slate to represent Brussels in the Senate. 

Wilfned Martens 1s prime minister of a government now 

winding down its affairs. Wilfried Martens 1s chairman 

a People’s Party (PPE). What about the 
ure” 


The future of the man who has headed the government 
for 12 years is uncertain. The only thing certain 1s that 
Martens 1s puttong his career on the line in Brussels. His 
fate will depend on one figure his score in the elections 
on 24 November. The polls are not looking good. And 
the uncertainty mcreases if those polls are placed im a 
historical perspective. In 1978. the CVP received 43.5 
percent of the vote in Flanders. It was down to only 32 
percent in 1981. but back up to 34.6 percent m 1985, 


then dropped again to 31.4 percent im the last legislative 
elections, in 1987. The harder the fall” 


The arms crisis pushed the CVP into the abyss. A 
published in DE MORGEN after the son of the 
> Stee Senna Cate Se percent of 
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Rompuy was not ruling out the posssbelsty that the party 
would spend some time in the oppositeon if 1 suffered a 
major defeat. And between September and October. hes 
party lost still more ground (3.6 percent according to DE 
MORGEN. or 0.8 percent accordimg to LA LIBRE 
BELGICUE). And what ss the sstuation woth the “Mar- 
tens case” ” In mid-October. a poll by LA CITE showed 
that only 8.7 percent of the inhabitants of Brusscis (the 
19 communcs) intended to vote for him (fewer than 
40,000 votes out of a total of $00,000). But the clection 
distinct also includes Hal-Vilvorde. 


Regardicss of the accuracy of those polls. several sce 
nanos are possible. Exther linking the fate of Wilfried 
Martens with that of hrs party or separating the two 


On 24 November, the CVP’s report card may carry the 
notation “failed.” “barely passed.” ov “highly com- 
mended.” The same apples to Martens. The wheie 
question 1s whether hrs fate will be the same as tha‘ of ars 
party 


In the CVP. preparations are being made for the vanous 
possibilities. With one big questron: if i 1s defeated, will 
the CVP choose to enter the opp sition (wehech 11 last left 
in 1958)" Herman Van Rompuy 1s not repecteng the de⸗ 
For his part. the chairman of CVP Yorth. Ludwig 
Caluwe. feels that “if the defeat 1s a major onc, the CVP 
must not hesitate to choose opposition. ~ If st 1s minimal. 
“participation in the government must not be ruled out 
But im that case.” be adds. “the CVP would do better to 
ka another party take the job of prime minister.” 


The sdea should noi be wgnored. Some people are even 
saying that that 1s where the solution hes. sence ri would 


represent a compromise between the C VP's len wing 
(whoch reyected the dea of entering the opposition) and 
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its raghtt wing. Even of beaten. the CVP would partecepatec 
m the government but not occupy the posto. of prime 
munnter (winch « has held since 1974. cacluding the 
— VDB |[expanwon not given) micriude mm 
1978-79) 


Whether the CVP wins of loses. the problem faceng 
Wilfned Maniens will remain. In the (unkkely) event of 
a double victory—for both the CVP and Maricns—th- 
party would remam m the government and Maricns 
would unavoidably res.sain at the heim In fact. yesterday 
evenmng on the BRT [Beogian Radio and Teievron- 
Dutch Service]. Herman Ven Rompuy said (the clectron 
campaign required ut) that “Wilfned Martens can and 
must head the next government.” 


But if the CVP obtains a good score and Martens 1s a flop 
im Brussels. there 1s no doult that his frends “who wish 
him well wi! put hem on the CVP’s back shelf, After all. 
ihe charrman of CVP Youth did say: “Wilfred Marions 
May romain ow! prime minister. But only if he succeeds 
m lcadung the CVP to victory.” 


In the *pposite situation, Martens would no longer be 
anything more than a senator and chairman of the PPE. 
comudering that as a candidate to succeed himsecif. he 
apparently docs not covet any cabinet post other than 
that uf prime menister And because yesterday he ruied 
out the European option for the future legrsiature 


The CVP 1s therefore giving thought to who will replace 
hum. And the word 1s that Luc Van Den Brande. monrster 
of employment and labor, will be the CVP’'s future vice 
prime munister if the party particopates im the neat 
coalition (Jean-Luc Dehaene being destined to replace 
Gaston Geens at the head of the Flemish Executive Body 
and Mark Eyskens being out of the running as a result of 
the Khaled affair) 
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Labour Party Improves Lead in Opinion Poll 
PM0811121291 London THE DAILY TELEGRAPH 
in English 8 Nov 91 p 4 


{Anthony King report: “National Health Service and 
Europe Give Labour 8-Point Lead”—figures in tables 


are in percentages] 


[Text] Continuing controversy over the National Health 
Service [NHS] and Tory divisions over Europe are 
inflicting substantial damage on the Conservative 
Party's electoral prospects, according to the Gallup Poil’s 
latest survey for THE DAILY TELEGRAPH. 


Labour, which was only two points ahead after Mr. 
Kinnock’s successful speech at the recent Labour Party 
conference, is now eight points ahead. 


The public remains deeply suspicious of Government 
intentions towards the health service and the number of 
voters who believe the Tory party is divided against itself 
has increased sharply over the past few weeks. 


THE DAILY TELEGRAPH will publish a full report of 
Gallup's findings on the NHS on Monday. Its implica- 
tions are alarming from the Tory point of view. More 
than half of all voters do not believe Mr. Major and Mr. 
Waldegrave, the Health Secretary, when they say they do 
not intend to privatise the health service. 


The latest suapshot survey gives Labour the support of 
44 per cent of voters and the Conservatives the support 
of 36 per cent. Despite the Kincardine and Deeside 
by-election yesterday, the Liberal Democrats nationally 
remain in the doldrums. Only 15 % per cent of voters 
currently back them. 


Much better news for the Tory party is conveyed by the 
October Gallup 9000, based on 10,834 interviews con- 
ducted throughout last month. The Gallup 9000 shows 
the Conservatives retaining a wafer-thin lead over 
Labour of 0.6 points. 


According to the Gallup 9000, the Tories last month had 
the support of 41 per cent of the electorate, with Labour 
close behind on 40.4 per cent. The Liberal Democrats’ 
support had fallen since the summer to 13.8 per cent. 


The discrepancy between the latest survey and the 9000 
may owe something, in the case of the latest survey, to 
normal sampling fluctuations but it probahly owes more 
to the fact that so many British voters are now “of no 
fixed address” politically. 


Large numbers of voters—perhaps as many as a third— 
view without enthusiasm the present Government but 
also view without enthusiasm both Labour and the 
Liberal Democrats. Such voters, having no strong par- 
tisan loyalties, tend to respond to immediate events and 
to what they read in newspapers and see on television in 
a given week. 


During October, the effects of events such as the party 
conferences largely cancelled out each other over the 
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month. The Tories in the most recent survey are suf- 
fering the consequences of self-inflicted wounds on 
Europe and the fact that the fate of the NHS continues to 
be high on the public agenda. 


No one can be sure whether, during the last weeks of the 
General Election campaign, so many voters will still be 
undecided and therefore open to being influenced by the 
campaign's immediate circumstances. It seems probable 
that a large proportion will. 


The impact of the Tories’ internal debate on Europe 
appears to have been considerable. Every month Gallup 
asks: “Do you think that the Conservative Party is 
united or divided at the present time?” During the late 
summer, more people thought the party was united than 
divided. In recent weeks the position has been reversed: 




















Aug Sept Now 
Conservatives united 4) $5 4! 
Divided 43 34 46 





Voters are not greatly interested in Europe—almost none 
mentions it as one of Britain's most urgent problems— 
but they appear to be highly sensitive to politicians’ 
divisions on the issue. Unemployment and health are the 
issues that concern voters more at the moment. More 
then half the electorate, 51 per cent, regards unemploy- 
ment as one of the two most urgent problems facing 
Britain. Nearly as many, 42 per cent, take the same view 
of the National Health Service. 


Both issues hurt the Tories. The danger is that public 
concern over health may become chronic. The more it 
figures in political debate, the more anxious the public 
becomes. 


Given a list of “reasons people give for not wanting to 
vote Tory at the next election,” large numbers chose as 
one of two main reasons the Tories’ alleged cuts in public 


spending: 























Public services like education and health have been 44 
cut too much under the Tones 

The Tor..s are not interested in the problems of 36 
ordinary people and their famihes 

Conservative policies cause unemployment to nse 24 
without defeating inflation 

The “onservatives don't care what hardships their 24 
polic es cause 

Despite the country's sacrifices under the Tones 21 
nothing has really been gained 

Mr. Major 1s indecisive and dithers 7 
None of these/don't know 1§ 








Mr. Major is clearly not a handicap wo the Tories. Shortly 
before Mrs. Thatcher's resignation last year, 22 per cent 
of voters gave their belief that she was “too bossy and 
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dictatorial” as one of their reasons for not wanting to 
vote Tory. Only seven per cent seem at all worried about 
Mr. Major. 


People’s beliefs about their own financial prospects 
continue to underline their responses to the Govern- 
ment. The Conservatives probably owe a large part of 
their decline to a downturn in feelings of economic 
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optimism. The Chancellor's belief that the economy is 
coming out of recession seems so far not to be shared by 
many voters. 


Gallup regularly asks: “How do you think the financial 
situatica of your household will change over the next 12 
months?” After a brief upturn last month, the index 
measuring the so-called “feel good factor” has again 
become negative: 














June July Aug Sept Oct Nov 
Situation will get a loVa little better 26 23 25 23 24 22 
Situation will get a littie/a lot better 28 3 28 27 24 27 
Difference -2 8 3 -4 0 5 























However, the news for the Conservatives in Gallup's 
data is by no means all gloomy. The findings of the 
October Gallup 9000 allow for the possibility that the 
latest survey may represent only a temporary setback. 


The Gallup 9000 also reports that far more voters have 
confidence in the Tories to manage the economy than in 


Labour. In all its surveys Gallup asks: “With Britain in 
economic difficulties, which party do you think could 
handle the problem best—the Conservatives under Mr. 
Major or Labour under Mr. Kinnock?” 


The Conservatives’ lead on the issue is not as large as it 
was but it is still substantial: 
























































June July Aug Sep Oct 
Tones best 43.9 45.0 45.3 47.0 45.1 
Labour best 3 29.4 28.6 28.5 31.0 
Tory advantage 12.6 15.6 16.7 8.5 14.1 
The latest snapshot survey also indicates that a majority, Latest Gallup Snapshot 
irrespective of how they intend to vote themselves, 
believe the Tories will win. Despite Labour's substantial | 
lead in the latest survey, 47 per cent of voters believe the __'* here were a General Election tomorrow, which party 
Conservative will win in 1992. Only 37 per cent would you support: 
put their money on Labour. Late Sept Now Change 

Labour ay 44 +6 

Further comfort for the Tories is provided by the accom- — Conservatives 42 % 4 
panying chart, which compares the major parties’ rela- F 77 ey, 
tive standixgs today with what they were at the same ll 
Stage in the run-ups to the previous two elections. — aan J 
Labour is ahead today but in the 1983 Parliament it was Conservative 4 31/2 302 
only ahead as late as January 1987, only six months _iead 


before the Tories won the victory that gave them their 
present majority. The next few months are going to be 
nerve-wracking but there are no signs yet of a decisive 
shift of opinion in Labour's favour. 














The figures are based on a sample of | 060 electors interviewed 
between Oct 29 and Nov 4 in 100 districts across the couniry. 





October Gallup 9000 





If there were a General Election tomorrow, which party would you support? 




















1987 Election Aug 91 Sep 91 Oct 91 Change 
Conservatives 43.5 8.5 40.5 41.0 +0.5 
Labour 31.5 388 %.9 404 +35 
Liberal Democrats 23.1 71 7.1 13.8 33 
Other 2.1 5.5 5.5 48 4.7 
Conservative lead 118 43 3.6 06 30 




















The figures are based on 10,834 interviews conducted face-to-face between Oct 2 and Oct 29 in more than 350 districts across Great Britain. 
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12 November 1991 
The Government 
Do you approve or disapprove of the Government's 
record to date? 
Sep Oct Change 
Approve 33.9 33.2 4.7 
Disapprove $1.9 $2.6 +0.7 
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Do you think Mr. Ashdown is or is not proving a good 











leader of the Liberal Democrats? 
Sep Oct Change 
Is 56.8 $6.3 05 
Is not 22.5 224 a1 

















If there were a General election tomorrow which party 






























































would you support? 
The Leaders "87 Oct 91 Change 
Election 
Are you satisfied or dissatisfied with Mr. Major as = ‘abdour 42.4 40.1 2.3 
Prime Minister? Conservative 24.0 26.0 +2.0 
Sep Oct Change Scottish National Party 14.0 216 +76 
Satisfied $4.1 $2.0 2.1 Liberal Democrats 19.2 10.1 41 
Dissatisfied 33.4 %3 +29 Other 03 2.1 +18 
Kinnock good Swing: To deprive Conservatives of their overal majority Labour needs 
Do you think Mr. =a & att ing a a swing of 3.7 per cent. To obtain an overal majority of its own 
leader of the Labour Party? — Labour needs a swing of 7.9 per cent. Swing in latest snapshot survey 
Sep Oct Change 9.9 per cent. Swing in Gallup 9000 5.6 per cent. 
Is 33.9 39.3 +54 The Gallup 9000 survey 1s large enough for its findings to be reported 
to one decimal place. In the case of the smaller snapshot survey, the 
Is not $5.2 $0.5 47 findings are reported to the nearest whole or half number. 
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Foreign Minister Urges Oil Embargo of Serbia 
LD0811180591 Hamburg DPA in German 1701 GMT 
8 Nov 91 


[Text] Bonn [no date as received] (DPA)}—Foreign Min- 
ister Hans-Dietrich Genscher has made a forceful plea 
for an oil embargo to halt the Serbian war machine. In 
view of the numbers of dead, every opportunity has to be 
exploited “to prevent the army from continuing to use 
aircraft and tanks,” Genscher said in the “Report From 
Bonn™ program on Second German TV this evening. 
“And for this, an oil embargo is indeed necessary, but it 
must be one imposed by the United Nations that is 
binding on all states and not a decision by the EC, which 
would only be effective among ourselves.” 


Three of the permanent UN Security Council members 
have committed themselves today to such a step, he said. 
Genscher said that the Soviet Union has signalled its 
support for EC measures, “that is why I am confident.” EC 
—— are merely a first step; other sanctions must 
ollow. 


Genscher is convinced that the recognition of Croatia 
and Slovenia is “only a question of time.” This was also 
the view of the EC. It is necessary, however, that together 
with recogniticn, there also should be a guarantee “that 
minorities can exercise their due rights in the republics.” 


Comments on Recognition 


LD1211121391 Hamburg DPA in German 1142 GMT 
12 Nov 9] 


[Text] Bonn (DPA)}—The foreign affairs representatives 
of the parliamentary groups were informed by Foreign 
Minister Hans-Dietrich Genscher on the evening of 1! 
November that the Federal Government intends to 
speedily recognize all Yugoslav republics that express 
such a wish. This meeting was confirmed in diplomatic 
circles on Tuesday. These circles expect recognition of 
Croatia and Slovenia by early December. 


The Federal Government's expectations are linked to the 
condition that each republic, prior to recognition, must 
guarantee the constitutional and statutory protection of 
human and minority nights. In the view of the diplomats, 
these conditions are most likely to be fulfilled by Slo- 
venia and Croatia. Next, the consulates in Ljubljana and 
Zagreb would be changed into embassies. 


Details are to be discussed with Presidents Milan Kucan 
(Slovenia) and Franjo Tudjman (Croatia) once they 
accept an invitation to come to Bonn. Diplomats expect 
that a meeting will take place early next week. 


Increased Humanitarian Aid To Go to Yugoslavia 


LDO911114991 Berlin Deutschiandsender-Kultur 
Network in German 1100 GMT 9 Nov 91 


[Text] The Federal Government has increased its 
humanitarian aid to Yugoslavia by 500,000 marks [DM] 
to more than DMS million. The Foreign Ministry 
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announced in Bonn on 9 November that the money now 
granted will go to the International Red Cross after a 
renewed call for aid. So far DM4 million has been 
granted to German aid organizations for their programs 
in Yugoslavia and for Yugoslav refugees in Hungary. A 
total of DM300,000 has been allocated to aid measures 
for the besieged Adriatic city of Dubrovnik. On 13 
November a ship with relief goods is to set sail for 
Dubrovnik from the Italian port of Brindisi. 


Koh! Holds Talks With USSR's Shaposhnikoy 


LD1111171991 Hamburg DPA in German 1653 GMT 
11 Now 91 


[Text] Bonn (DPA)—Chancellor Helmut Kohl has 
emphasized during talks with [USSR Defense Minister 
Ye.] Shaposhnikov Germany's interest in the continued 
withdrawal of Soviet troops from eastern Germany 
according to plan. This was announced by Government 
Spokesman Dieter Vogel after a one-hour discussion 
between the chancellor and his Soviet guest. Further 
topics of the meeting were the structure of the Soviet 
Armed Forces and the question of contro! over nuclear 
weapons in the Soviet Union. 


UK's Major, Kohi To Continue ‘Friendly’ Talks 


LD1011223891 Hamburg DPA in German 2206 GMT 
10 Nov 91 


[Text] Bonn (DPA)}—Kohl and Major will continue their 
exchange of views on 27 November. This was learned in 
Bonn this evening. Observers conclude from this that not 
all the difference: between the two sides have been 
cleared up. 


The discussion to prepare for the EC summit passed in 
“a very friendly atmosphere,” according to a spokes- 
woman for the federal press office. In the view of Kohl 
and Major, everything must be done to make a success of 
the government conferences on economic and currency 
union and on political union. 


Kohl and Major also discussed the crisis in Yugoslavia 
and the situation in the Soviet Union. They welcomed 
the progress in negotiations between the EC and the 
United States on the GATT round aimed at liberalizing 
world trade. 


Kohl Urges Japanese Businesses To Help USSR 


OW 1211001591 Tokyo KYODO in English 1441 GMT 
11 Nov 91 


[Text] Bonn, Nov. 11 KYODO—German Chancellor 
Helmut Kohl on Monday urged Japan's business com- 
munity to help the Soviet Union build an oi! pipeline 
and cooperate on other critical projects. 


During a meeting with a Federation of Economic Orga- 
nizations {(Keidanren) delegation visiting Germany and 
other European nations, Kohl said active assistance 
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should be given to the Soviet Union to preserve world 
peace, Keidanren officials said. 


Speaking with the mission at his official residence for 90 
minutes, Kohl reportedly said he wanted Japan's coop- 
eration as well. 


Touching on the northern territories issue, the chancellu: 
said he basically supports Japan's position, but that he 1s 
opposed to the idea of exchanging land for aid. the 
officials said. He was quoted as saying that the issue 
should be resolved through mutual understanding. The 
issue Concerns the small islands off Hokkaido, occupied 
by the Soviet Union since the end of the World War II 
but claimed by Japan. 


Regarding the economic reconstruction of the former 
East Germany, Kohl reportedly said the investment 
environment there was in place. He said the former East 
Germans were eager to rebuild their economy and that 
Japanese investment would be welcomed. 


He also made a veiled reference to the need for Japan to 
open up its mce market to imports by stressing the 
importance of a successful conclusion to the stalled 
Uruguay Round of multilateral trade talks, according to 
the officials. 


Politicians Justify Sale of Tanks to Israel 
AU0711185191 


{Editorial Report] Hamburg ARD Television Network in 
German at 2050 GMT on 6 November, in its “Im Bren- 
npunkt” (In Focus) magazine program, carries a 25-minute 
panel discussion, hosted by moderator Fruz Pleitgen, 
between Lutz Stavenhagen, state minister in the chaacel- 
lor's office; Defense Minister Gerhard Stoltenberg, 
Konrad Porzner, president of the Federal Intelligence 
Service (BND), and Peter Struck, member of the Parlia- 
mentary Control Commission (PKK), on the recent affair 
involving the delivery of military materiel to Israel. 


Defense Minister Stoltenberg points out that at the 
beginning of the year the Federal Government decided 
to send military equipment to Israel to help it in the Gulf 
war, which means that sending military equipment is not 
the contentious issue, it is the fact that weapons of the 
former National People’s Army (NVA) were sent to 
Israel for evaluation without the knowledge of the 
responsible politicians and by being declared as agricul- 
tural equipment. 


He notes that the general responsible for the latest delivery 
refers to the fact that “on the basis of an agreement from 
1979” between the chancellor's office and the Defense 
Ministry “there is a decree from 1986, which regulates 
certain processes of military technology cooperation and 
which does not expressly envisage any participation by the 
heads of the ministry.” “However, I would like to add, this 
happened as a result of the fact that since 1970 we have 
received from Israel technical military equipment, top 
modern Soviet weapons systems, via the paths that have 
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now been taken again and without the knowledge of the 
public, equipment which Israel captured in the various 
wars with Syria and Egypt.” 


Asked about political responsibility for this action, BND 
President Porzner also points out that the FRG received 
military materiel from Israel in the 1970's. Now the 
FRG is able to provide materiel to Israel for test pur- 
poses from the stock taken over from the NVA—“this is 
correct, this 1s intended, and the FRG Government has 
stated that this cooperation must be continued.” Porzner 
categorically comes out against the accusation that the 
BND smuggles or deals with weapons: “The BND does 
not buy arms or sell arms.” He also denies that the BND 
spies on any people in the FRG: “The BND is an 
intelligence service that works abroad and does not do 
any intelligence work at home.” “The BND works on the 
basis of a law, and everything that it does at the order of 
the government can be done by legal means and need not 


be done by by-passing the law.” 


Porzner also objects to the statement that “tanks” were 
sold to Israel by pointing out that the vehicles that were 
supposed to be sent to Israel do not meet NATO speci- 
fications for tanks. He points out that the military 
materiel would have only been lent to Israel and would 
have been returned later on. He admits that the Military 
Materiel Control Law might have been violated in con- 
nection with the transportation of this materiel in the 
FRG. “Those who did this were not aware of this fact. 
They believed they were carrying oul an assignment at 
the order of the Bundeswehr. They would have been 
permitted to do that.” However, Porzner does note that 
the public prosecutor is investigating the matter. 


Moderator Pleitgen points out that if Porzner pretends 
that the discovery of the delivery was just an accident 
this does not necessarily lead to greater trust in the BND, 
since the matter was obviously more serious than he 
admits. Porzner objects to the term “accident,” because 
“the officials who were involved acted with the convic- 
tion that this equipment would be made available to 
Israel in a completely legal way.” 


PKK member Struck strongly objects to the statements 
made by Porzner and Stoltenberg and points out that the 
moderator and he are “the only people with common sense 
at this table.” He objects to the premise that things “that 
have always been done that way” should be done that way 
in the future, too—“the only bad thing 1s that we have been 
caught.” He says that a politician should be willing to 
accept responsibility also for things that he could not have 
known because some subordinates acted incorrectly. 


Asked whether he still bas a firm grip on his ministry, 
Stoltenberg points out that he does not intend to justify 
everything that happened, because he had pointed out 
previously that the decision to send specific materiel to 
Isracl “does not mean we have a blank check” to send 
everything Israel wants. He says that “a minister is 
responsible to parliament for everything that happens in 
this sphere of influence,” however “one has to examine 
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every individual case” against the background of pre- 
vious legal dealings with Israel. 


Cooperation between the BND and the Defense Ministry 
must be corrected to the effect that it must be made clear 
which actions must be coordinated with the political 
leaders, Stoltenberg says. 


Asked about the demand for a stricter BND law, Staven- 
hagen says that agreement is very likely. However, he 
points out that “a secret inteiligence service must rely on 
several things: first, on the protection of the sources from 
which it gets information; second, on the protection of 
its relations with partner services. If this protection 
cannot be guaranteed, it will not get any source and no 
partner service will cooperate with it.” 


Struck points out that “actual control by parliament of 
what the intelligence services are doing practically depends 
on the good grace of the government, on the extent to 
which it is willing to provide information to the parlia- 
ment.” He says that he and almost all PKK members will 
leave the PKK if the law on parliamentary control is not 
changed for stricter control by the end of the year. “I am 
not willing to play the fig leaf for you,” he states. 


When Pleitgen points out that the law says the PKK 
must be briefed on long-term observations and spying 
operations by the BND and that he heard from a PKK 
member that no such operations have been reported to 
the PKK, Porzner insists that this means that there have 
been no such operations since the law was put into effect. 


Asked whether the BND is still necessary in view of the 
changed international situation, Porzner testily notes 
that any FRG chancellor might abolish the BND with a 
majority in parliament, but “so far none has done so 
because the task remains. The developments in Yugo- 
slavia, the developments in the Soviet Union—in the old 
Soviet Union; there are several nuclear powers there 
now; Ukraine is establishing an army. All this has to be 
watched. Other states are expanding their foreign intel- 
ligence services. Illegal technology transfer—not only 
arms deals, but nuclear and chemical armament in the 
world, long-range missiles—all this must be watched by 
the BND.” “International terrorism is also a task" for 
the BND, Porzner points out. 


Stavenhagen says that the BND has also distinguished 
itself in analyzing international drug trafficking. 


Asked what he will do to prevent any more scandals, 
Stoltenberg stresses that “structural changes” must be 
made, “it must be ensured that the political leaders can 
make responsible decisions in politically important mat- 
ters.” 


In conclusion, Struck says that regarding political 
responsibility for this matter he “fears that some general 
will be fired and be made the scapegoat” and everything 
is considered done. 
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President Calls For ‘Tighter’ EC Decisionmaking 
LD0811190891 Hamburg DPA in German 
1438 GMT 8 Nov 91 


{Text} Rotterdam (DPA}—President Richard von Weiz- 
saecker has spoken in favor of tighter decision-making 
structures in the European Community. This is even 
more necessary in face of a forthcoming expansion of the 
EC, von Weizsaecker said today during a ceremony 
where he was awarded an honorary doctoraic by Rotter- 
dam's Erasmus University. 


On the question of a future European security policy, the 
president said: “A strengthening of European compo- 
nents, a clarification of their aims, and more effective 
involvement by France are in the general interest. Ger- 
many is aiming for this, in particular vis-a-vis France, 
but naturally without wishing thereby to create a special 
bilateral situation.” 


There were still Western European “schools of thought” 
in competition with each other. According to the presi- 
dent, perhaps both the British-Italian as well as the 
German-French initiatives could contribute to over- 
coming the rift between these schools of thought “before 
they have become fixed in dogma.” 


Zimbabwe's Mugabe, Delegation Arrive in Bonn 


MB1111093291 Johannesburg SAPA in English 
0855 GMT 11 Nov 91 


[Text] Bonn Nov 11 SAPA—Zimbabwean President 
Robert Mugabe and his wife Sally arrived in the Bonn, 
Germany on Monday [11 Monday] at the start of a 
two-day official state visit, Zimbabwe's ZIANA news 
agency reported from Bonn. Mr Mugabe's aeroplane was 
escorted through German airspace by four Phantom 
jetfighters until touchdown at the military airport near 
Bonn. Mr Mugabe is accompanied by Zimbabwe's For- 
eign Minister Nathan Shamuyarira, Industry and Com- 
merce Minister Kumbirai Kangai and Transport Min- 
ister Dennis Norman. 


Mr Mugabe is expected to hold talks with German Presi- 
dent Dr Richard von Weizsaecker, who paid a state visit to 
Zimbabwe in 1988. The talks will centre around Ger- 
many’s decision to double the country’s amount of untied 
aid to finance Zimbabwe's economic reform mme. 
Germany has already allocated DMS511 million to the 
development of agriculture, rural road transport, posts and 
telecommunications. Zimbabwe has thus far received 
grants for technical cooperation totalling almost DM192 
million for personnel training and the development of 
technical training colleges. Later on Monday, Mr Mugabe 
is to meet German Chancellor Helmut Kohl. 


Zimbabwe's exports to Germany have risen from 
DM282 million in 1987 to DM494 million in 1990. 
Products exported included tobacco, cotton, fresh fruit, 
flowers, vegetables, meat, textiles, garments, minerals 
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and precious stones. German exports to Zimbabwe hov- 
ered around DM170 million in 1990—mainly in indus- 
tnal, chemical and pharmaceutical products. 


Bonn ‘Quarreling’ Over Warship Sale to Taiwan 
AU1111154991 Hamburg DER SPIEGEL in German 
11 Nov 91 pp 16-17 


[Text] The Bonn coalition is quarreling about a planned 
arms deal with Taiwan. Foreign Minister Hans-Dietrich 
Genscher and Economics Minister Juergen Moellemann 
oppose the sale of 10 Meko-100 corvettes and 10 class 
209 submarines valued at more than 17 billion marks. 
The reason: Both fear a new arms race in Asia. 


The Chancellor's Office and Defense Minister Gerhard 
Stoltenberg, on the other hand, favor the arms export 
because of its effect on the labor market. However, 
according to the guidelines of 1982, labor policy consider- 
ations “must not play a decisive role” in arms exports to 
countnes that do not belong to NATO. A consortium 
consisting of the armament companies Ferrostaal, Thys- 
sen, Blohm and Voss, Howaldtswerke-Deutsche Werft, 
and Thyssen Nordseewerke has made a preliminary 
request to the FRG Government, tempting it with the 
promise that the ailing shipyards in Mecklenburg-Western 
Pomerania would also profit from the deal with Taiwan. 


However, according to an internal Bonn assessment, this 
is still completely open, because the general agent and 
supplier of arms and electronics is to be the U.S. arma- 
ments corporation Rockwell International; the west 
German companies would only build the ships’ hulls. 


The east German shipyards have received only vague 
promises that they might receive some orders for mer- 
chant ships. 


The FRG Security Council is supposed to examine 
whether the deal violates the “political principles for the 
export of military weapons” by the end of the year. The 
armament companies now fear that the competition in 
France, Australia, or in the Netherlands might get the 
order for the lucrative Taiwan business. 


The northern German shipyard group has a lobby in the 
Bundestag: More than 100 deputies from the Christian 
Democratic Union/Christian Social Union, Free Demo- 
cratic Party of Germany, and Social Democratic Party of 
Germany belong to the “Bonn-Taipeh Parliamentary 
Group,” the strongest lobby of a foreign state in the 
Bundestag. During their frequent visits to Taiwan the 
enthusiastic travelers enjoy the special hospitality of the 
dictatorial regime. 


SPD Criticizes Special Credit Deal for PRC 


AU0811205691 Hamburg DIE WELT in German 
8 Nov 9l pil 


[Report by “HH™: “China To Get Cheap Credit”} 
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[Excerpt] Bonn—The Social Democratic Party of Ger- 
many [SPD] has sharply criticized Bonn’s plans to 
supply three container ships to the People’s Republic of 
China at low-interest credit. Answering a relevant ques- 
tion by DIE WELT in this connection, the Bank for 
Reconstruction and Development said that the ships, 
worth 600 million German marks, will be supplied to 
China at special development aid conditions for ships. 


According to the Bank for Reconstruction and Develop- 
ment, the conditions are identical in all OECD countries, 
they are clearly under international market conditions, 
but do not reach the standard conditions of development 
aid. The state-run Chinese shipping company, Cosco, 
must make an advance payment of 10 percent. The 
remaining 90 percent will be credited at an interest rate 
of less than 4 percent with a maturity of 1! years. A 
decisive reason for Bonn’s approval probably is the fact 
that two ships will be built by the Matthias Thesen 
Shipbuilding Company in Wismar, which does not pro- 
duce at full capacity. The third ship will be built at 
Vuikan sh pyard in Bremen. It is expected that the 
contract wi.! be concluded before the end of 1991. 


Ingomar Hauchler, development policy spokesman of 
the SPD Bundestag group, speaks about a “scandal” and 
reproaches the Federal Government for ignoring resolu- 
tions adopted by the Bundestag. He cites the boycott 
decision following the massacre in Beijing's Tiananmen 
Square in June 1989. [passage omitted] 


Increase Planned in Foreign Development Aid 


LD0811234991 Berlin ADN in German 
1352 GMT 8 Nov 91 


[Text] Munich (ADN)}—German development aid is to 
increase to 8.19 billion German marks [DM] in 1992. 
Carl-Dieter Spranger (Christian Social Union), federal 
minister for economic cooperation, told journalists in 
Munich today that due to excessive arms expenditure 
and flouting of human rights, aid for certain countries, 
including India and China, will, however, be reduced. 
The minister said that 60 development aid projects 
sponsored by the former GDR will continue. The new 
budget shows an increase of 2.4 percent compared with 
the current budget. The plan will continue to make up 
1.9 percent of the federal budget. 


The plan, which according to Spranger has met with 
great acceptance both in industrialized countries and the 
Third World, will continue to focus on combating pov- 
erty, environmental protection, education policy, and 
combating drug trafficking. However, the prerequisites 
for Bonn's development aid are respect for human rights, 
efforts for a democratic state, and free market order as 
well as “justifiable” arms expenditure. For these reasons, 
aid for India will be cut from the current DM 395 million 
to DM 300 million. Aid to China will be cut from DM 
257 to DM 235 billion. Morocco, too, will have to expect 
cuts due to violations of human rights. 
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Spranger expressed annoyance about Federal Economics 
Minister Juergen Moellemann (Free Democratic Party), 
who 1s said to have made financial promises to the 
government in Beijing during his latest tmp to China 
according to press reports. Moellemann obviously did 
not “have a clue” about the Ministry for Economic 
Cooperation’s pias, which had already been presented 
to the budget committee. Closer cooperation between 
the two ministries is not in sight. 

Development aid to the Middle East will probably not 
change. It 1s very difficult to define “over-arming”™ in this 
region, Spranger said. It has not yet been determined, 
even with the aid of academic institutions, which states 
have too many weapons compared to the surrounding 
ones. Yemen, Nicaragua, and Benin are to receive more 
aid than before as a reward for their efforts toward 
democracy. Development aid for Eastern Europe will be 
increased from DM 20 million to DM 45 million, 
including DM 10 million for the Soviet Union. Of the 
106 development projects Bonn took over from the 
government of the former GDR in 1989, 60 are to be 
continued. In Laos, aid is to be transferred to the church, 
the minister stated. A governmental agreement with 
Vietnam will be concluded soon. However, respect for 
human rights will have to be investigated in Vietnam 
and Angola in particular where there are other projects. 


Violent Clashes Wit! Foreign Students in Wismar 


LDO911103991 Hambury DPA in German 0935 GMT 
9 Nov 91 


[Text] Schwerin (DPA)}—There were violent clashes 
between German and foreign students at a student hostel 
attached to the Wismar Technical College early in the 
morning on 9 November. The police were summoned 
and fired warning shots. The local police station called in 
reinforcemenis from Schwerin to deal with the violence. 
A number of people were injured in the confrontation. 
Three people were taken to the hospital. 


in Greifswald right-wing extremists went on the rampage 
yesterday evening and attacked a building occupied by 
squatters. The rampagers threw smoke bombs. The 
police say they detained 26 people and confiscated 
knives, blunt instruments, and starter pistols. 


Official Says Right-Wing Groups in New Laender 
LDO911134191 Berlin ADN in German 1153 GMT 
9 Nov 9] 


[Text] Hamburg (ADN)}—According to the Federal Office 
for the Protection of the Constitution's information, two 
nght-wing terrorist criminal organizations have been 
formed in the new laender. The president of the Cologne- 
based Federal Office for the Protection of the Constitu- 
tion, Eckart Werthebach, stated this in an interview with 
WELT AM SONNTAG. Relevant investigations have 
been started by the Federal attorney general. 
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Werthebach said he is “deeply concerned” at this sign of 
extreme right-wing militancy. For this reason the Federal 
Office for the Protection of the Constitution is 
“intensely active’ im uncovering such activities 
promptly in east and west. Critics of the Federal Office 
for the Protection of the Constitution on the left can rest 
assured that it 1s “not blind in its mght eye”. 


They were engaged in intelligence gathering with every 
means of espionage: “We are also trying to infiltrate 
people from the Office among the skinheads and into the 
overall mght-wing extremist scene.” According to the 
latest reports, there are still no serious indications of a 
“central organization™ for acts by right-wing extremists, 
Werthebach went on to say. 


Asked whether the bloody attacks on foreigners and the 
arson attacks of the past few weeks should not be 
assessed as terror and thus, in the final analysis. as 
terrorism, the president of the Federal Office for the 
Protection of the Constitution stated: “Of course it ts 
terror but not terrorism in the meaning of the criminal 
law in Paragraph 129a.” The law says on this point: A 
terrorist 1s whoever is active in a criminal organization 
founded with the intention of committing even the most 
serious criminal acts, including murder. 


With regard to the “brutal attacks on foreigners” of the 
past few weeks, Werthebach said. there have been such 
“ternble events” first of all in the five new laender: 
“However, this wave then very quickly spilled over into 
the old laender.” 


According to Werthebach, skinheads were active in the 
former GDR, even during the Honecker era. Overall 
there had been an extreme right-wing scene “which 
people kept quiet about because ut did not fit into the 
image of this anti-fascist state”. After German unifica- 
tion, “right-wing extremists from the old laender very 
quickly went east to recruit supporters there” 


Werthebach estimates that there are currently a total of 
around 40,000 right-wing extremists in Germany. par- 
ticularly in the ranks of the DVU and the NPD. Clashes 
between lefi- and right-wing extremists are causing the 
Federal Office for the Protection of the Constitution 
great concern. “When left and mght work cach other up.” 
the Federal Office for the Protection of the Constitution 
president said, “it becomes difficull for the forces of law 
and order to keep everything under control.” 


According to the Federal Office for the Protection of the 
Constitution's information, the great mass of right-wing 
extremists are currently “leaderless” to a large extent. 
Werthebach said that it has to be feared that the extreme 
right in Germany “might find greater encouragement if a 
charismatic and demagogicaily gifted leader were to 


emerge 


Fortunately no one is currently recognizable who might 
play such a role: “But we know from history that 
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sometimes these people suddenly emerge and then place 
themselves very quickly at the head of the movement,” 
Werthebach said. 


* FDP’s Schwaetzer on Party, Housing Policy 
92GE00514 Hamburg DER SPIEGEL in German 
21 Oct 91 pp 21-27 


[Interview with Federal Minister of Construction Irm- 
gard Schwaetzer, by editors Paul Lersch and Hans- 
Juergen Schlamp, in Bonn; date not given: “The Cli- 
mate Is Not Good” ] 


[Text] [DER SPIEGEL] Mrs. Schwaetzer, you are calling 
for a generational change at the top of the Free Demo- 
cratic Party [FDP]. You want to get the power, but what 
will you achieve by doing so? 


[Schwaetzer] Of course, we, who have helped determine 
the positions within the FDP, want to assume authority 
ourselves. Younger people may have other expectations 
in terms of style and the shaping of policy. 


[DER SPIEGEL] The young guard has done a clever job 
of hiding what you refer to as new style, however. 


[Schwaetzer] But surely you must have noticed that 
disagreements are aired more openly, for example. Tl 
little tactical games that used to be the rule all over the 
place are less common now. 


[DER SPIEGEL] Do you think that this open wrestling 
for positions is the style that young people expect? 


{Schwaetzer] They are certainly impressed by the fact that 
someone like Juergen Moellemann never talks around an 
issue if he has definite goals, such as, for example, the 
chairmanship of the party, or the Ministry of Economics. I, 
too, have made my wishes known in as open a fashion. | 
always wanted to play a part in giving the FDP a specific 
profile. | want to transform what I stand for into action. To 
do that, | have to have my office and power. 


[DER SPIEGEL] It still looks as though the young 
tacticians want to relieve the old ones at the helm. 


[Schwaetzer] No, because substantive positions are asso- 
ciated with this claim to power. As minister of the 
economy, Mr. Moellemann tackled some pretty thorny 
issues, such as dismantling subsidies and monitoring 
arms exports. Klaus Kinkel, another one from the 
younger generation, in his capacity as minister of justice, 
iS COMINg to grips with the horribly difficult task of 
building up a government based on law in the new 
laender, and he is defending the basic might to asylum 
against onslaughts by the Union [Christian Democratic 
Union (CDUyChristian Social Union (CSU)). 


[DER SPIEGEL] And what does Irmgard Schwaetzer 
stand for? 


[Schwaetzer] In terms of sociopolitical topics within the 
FDP. | have my own profile. In the draft platform for the 


GERMANY 17 


upcoming party convention in Suhl, for example, there 1s 
some talk of “solidarity’—a new word altogether for 
liberal party platforms. As recently as 1983, when I was 
general secretary and | was doing my bit to nail together a 
platform, it was not allowed to even mention the concept. 


[DER SPIEGEL] For nine months now, you have been 
minister of construction. Now you caa iransform such 
promises into practical! policies. In the meantime, do you 
know how many housing units are lacking” 


[Schwaetzer] Since not everyone who is looking for an 
apartment 1s homeless, no one can say exactly how many 
apartments are needed. Haggling about figures and con- 
cepts, which 1s something that has characterized housing 
policies for the last few years, leads to nothing. 


[DER SPIEGEL] You want to stimulate the construction 
of housing with an additional 3 billion German marks 
[DM], distributed over four years. More money for 
builders of private homes, a small supplement for public 
housing. The first tume. there was strong language from 


[Schwaetzer]...my program was not at all disputed. What 
was al issue there was reiming in members of the Cabinet. 
Perhaps the Union is not entirely comfortable with the 
successes of the FDP ministers. Nothing will lead me to 
nk otherwise. 


[DER SPIEGEL] Your proposals to combat the housing 
shortage have been unmasked in reality as being only 
slightly creative. All that 1s happening there is some new 
tricks with the same old instruments. 


[Schwaetzer] There are no patented formulas. Only the 
special interest groups claim there are. Changing the rent 
laws, which many people bet on in 1983, is not enough. 
Rather, the expectation must also be present that 
investing in the construction of housing pays. 


[DER SPIEGEL] In 1989, the Chancellor announced 
that a million housing units would be built within three 
years. The shortfall grew greater every year. 


[Schwaetzer] At that time, I was not yet responsible for the 
construction of housing. In the last two years, there has 
been considerably more construction in the Federal 
Republic. New immigration, which has placed an addi- 
tional burden on the housing market, could not have been 
foreseen at that time. We knew there was a tendency 
toward the single household, toward the early emancipa- 
tion of the 18-year-olds, but even the extent of this trend 
has been underestimated. And no one had any idea of the 
extent to which incomes would increase, or that the 
demand for housing space would increase as well. 


[DER SPIEGEL} The FDP never considered the con- 
struction of public housing projects to be a high priority 
item. And now, in particular, those who are building 
private, single-family homes, that 1s to say, those who are 
better off. are receiving Government assistance from 
you. Where is the sociopolitical profile, then” 
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[Schwaetzer] That is completely untrue. In the first place. 
the construction of public housing 1s getting a good shot in 
the arm. Second, my program 1s not directed toward big 
earners. | want to support the DM50.000 to DM80,000 
income group in a more effective way. 


[DER SPIEGEL] Your concerted efforts at support look 
like this: To a marned couple with an annual income of 
DM240,000, the state gives DM 140,000 toward a house, 
within eight years. A marned couple with annual carn- 
ings of DM80,000 has to be content with DM5S0,000. 


[Schwaectzer] | confess that we are an achievement- 
onented country. Anyone who carns more moncy must 
also pay more in taxes, with a progressive effect that 1s by 
no means inconsiderabic. But that has to be reflected in 
governmental support for such important sociopolitical 
goals. Up to an income of DM80,000, according to my 
program, the major portion of the tax burden will be 
assumed by the State, so that the savings thus achieved 
can be used to build a house. 


[DER SPIEGEL] You want to support singles who have 
a lot of capital, or couples who carn quite well, and they 
will, ostensibly vacate their housing in favor of those 


[Schwactzer] ...that is so... 


[DER SPIEGEL] In reality, however, the housing units 
that are vacated are often luxuriously restored, or torn 
down, or converted to office space. 


[Schwaetzer] There is no support for luxury restorations. 
Besides, l don't want to go to work on just one area, but 
many; that is, not just in the area of new construction, 
which the Social Democratic Party [SPD] and the 
building societies are demanding, but also in continuing 
to render purchasing more favorable. 


[DER SPIEGEL] Your program will do little to help the 
people in the new laender. 


[Schwaetzer] I dispute your assertion. According to data 
from the Federal Office of Statistics, as of | July this 
year, approximately $00,000 households in the new 
laender had a monthly net income of DM4,000. Why 
shouldn't they be able to build, if we help them’ 


[DER SPIEGEL] But the majority of them do not even 
know how they will pay their rent. 


[Schwactzer}] Many have problems of quite a different 
sort. They have to ante up considerably more in terms of 
costs for their residences, but the basic rent increases 
have had a moderate impact. No one could be asked to 
bear more at the present time, but the increase will not 
be enough to modernize housing units on any major 
scale, or to fix them up. 


[DER SPIEGEL] The same programs as before. Hardly a 
trace of a new generation's new policies. 
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[Schwaetzer] Well, that really is a symbol. But Freiburg’s 
especial significance is still effective today. It is only 
since then that the FDP has been concerned about social 


policy. 


[DER SPIEGEL] To prevent rea! estate speculation, this 

has included, for 20 years, a demand for reform 
of the land laws. You took up that theme, but you have 
let ut drop again. 


[Schwaetzer] I have not let « drop. The debate is an 
ongoing one. The cartel of housing owners cxists—we 
must cut through it. | simply will not let go in that regard. 


[DER SPIEGEL] Are 4 millon welfare recipients, 3 
millon reciprents of housing subsidies, and | milhon 
homeless the future chentele of your party’ 


[Schwaetzer] | do not make policy according to such 
criteria, but | agree with you that it was always difficult to 
transform decisions taken at Party conventions into 
action. For the future of the FDP, it is decisive to gain a 
credible social position, precisely because of the changes 
that come about as a result of the members from the new 


[DER SPIEGEL]...who often have the impression the 
FDP is a particularly hard-nosed party. 


[Schwaetzer] Nobody believes thai, not even over there. 
It's just that from time to time, fault is found from that 
quarter with the mgid economic language—quite nghtly. 
I think. 


[DER SPIEGEL] You are referring to the Count of the 
Market Place [reference to FDP Chairman Otto Count 


Lambsdorff], 


[Schwactzer] | mean an entire group of people, but it 1s a 
good thing that the FDP is represented by a whole series of 
politicians there, just to make it clear that there 1s another 
language that not only onents itscif toward principles, but 
pays some attention to the needs of the people 


[DER SPIEGEL] Do you think you are faring betier over 
there” 
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[Schwactzer] The people are not exactly thrilled when | 
cmsscross the countryside and tell them that from now 
on, they are going to have to pay five- to exght tumes what 
they have been paying for housing. 


[DER SPIEGEL] In the CDU. younger people are 
pushing to make something of the “block party past™ of 
the days of the GDR. There is nothing comparabic in the 

young guard of the FDP. Are you trying to suppress the 
Riberais’ past? 


[Schwactzer] Not at all. Of course, a discussion is 
ongoing within the FDP. But we are trying to avoid the 
emergence of a new form of self-justification. | would not 
hike to know how I would have acted if, at the end of the 
war, my mother had not been fortunate enough to have 
been in Muenster with us, but in Cottbus. | find this 
compulsion for public confession and breast-beating 
intolerable. 


[DER SPIEGEL] But there are limits to indulgence. 
aren't there? 


[Schwaetzer] We have long debated on guidelines about 
how to deal with Stasi entanglements. These are gong to 
be presented at the party convention in Suhl. The deciding 
critenon 1s whether anyone has done harm to another. 


[DER SPIEGEL] How do you account for the fact that 
the former Chairman of the Liberal Democratic Party of 
Germany [LDPG], Manfred Gerlach. who was deeply 
involved in the regime of the SED [Socialist Unity Party 
of Germany], still belongs to the party—is that a success 
story in terms of western networking’ 


[Schwaetzer] Proceedings against Gerlach are under way 
before the court of arbitration. To be sure, in this case, 
some politicians of the western branch of the FDP have 
played a role that was less than fortuitous. 


{DER SPIEGEL] Your fellow cabinet member Rainer 
Orleb announced at the University of Rostock at the tume 
“that there was nothing more just than protecting the 
hard-won advances of socialism in the sole, legitimate. 
truly national People’s Army, with a weapon im your 
hand.” You don't have any problems with speeches like 
that’ 


[DER SPIEGEL] A point of view that evidently gives 
carte blanche to hold the highest offices in the west. 
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[DER SPIEGEL] Is « arrogant to call opportunism 
opportunism” 


[Schwactzer] Perhaps « was opportunism. according to 
the critena of a functional democracy. But to pass such 
judgment on behavior in a Communist state, that’s what 
I call arrogant. | don't think we can cxpect too much: 
everyone onents himself by the moral yardstick that 
apples in hrs own country 


[DER SPIEGEL) Your line of argument spreads a veil 
over the real underlying reasons... 


[Schwactzer] ..so what 1s behind ut all. then” 


[DER SPIEGEL] A political dilemma hes behind u all, one 
that you are trying to window-dress in moral terms: The 
FDP was in need of a figure from the new lacnder who was 
presentable. Since the selection was as shoddy as anyone 
could mapne Orileb’s past was swept under the rug. 


[Schwaetzer] | do not know what the motives of others 
were. I find that unification poses special difficultres for 
the FDP. because its membership numbers were even 
higher in the cast at the outset than they were in the west. 
Of course. they had to see themselves represented. After 
all, we are not a party of witch-hunters. 


[DER SPIEGEL] In any case, it ts said that Mr. Ortlieb 
will once again be elected to the party's deputy chair- 
manship in Suhl. 


[Schwaetzer] | am on Rammer Ortleb’s side, | will tell you 
that quite openly. 


[DER SPIEGEL] Could one at least call opportunism 
that the FDP incorporated the block party LDPG 
because it wanted to take over the latter's financial 
resources and membership” 


[Schwaetzer] You are underestsmating the complex mot- 
vation. There are not a few in the FDP. like Wolfgang 
Mischnick, who once found their political home in the 
LDPG, for them, the unification with this party was an 
affair of the heart. At one time, I, too, voiced my reserva- 
tions against forging a link with the former block party. 
Today I feel that the step we took was a necessary one to 
render the growing together of the Germans possible. 


[DER SPIEGEL] In 1994 the FDP will have to deal with 
a new federal president, a new national chairman, and a 
new foreign minister, frends of the party say. You are 
being treated as a candidate for each one of these offices. 
Which one do you really want’ 


[Schwaetzer] Certainly not to be president. | know 
Juergen Mocliemann has brought up my name as a 
candidate for Villa Hammerschmidt. But you can go 
ahead and forget these little games. I think it 1s highly 
inappropriate to begin discussing that office at this 
juncture. 


[DER SPIEGEL] But you make no secret of an interest 
in the chairmanship or the Foreign Ministry” 
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[Schwactzer] Who knows what might happen in the next 
few years’ We have a successful foreign munister, and we 
all hope he may long remain so. 


[DER SPIEGEL] How can that be? You are im favor of 
the younger gencration taking the heim. 


[Schwactzer] Hans-Deetnch Genscher has shown, again 
and again, that he has a feeling for the younger gencra- 
tron. Which just goes to show that he ss popular among 
all age groups. 


[DER SPIEGEL] You wanted to lay all your cards on the 
table. Now you are holding them close to your vest. 


[Schwactzer] | wall tell you quite openly that you will get 
no further information from me at this time on questions 
of that sort. Belheve me, I've got other things to do than 
consider other offices. 


[Schwaetzer] No such done deal has been cul, im any 
case. | beheve. particularly in umes like these, when so 
much 1s at stake im terms of our ccononmin, icgail, and 
foreign polices, that the responsibility should be placed 
on many shoulders. Al the present time, there are three 
candidates from the younger generation. They will reach 
an agreement. 


[DER SPIEGEL] Will the Presidential election be a 
signal for a change im power, as it was in 19697 


[Schwactzer] That will be seen carly in 1994. In any 
event, the immediate probiems in the economic sphere 
will be surmountable with the Union. But in other areas. 
particularly mm the sociopolitical sphere, major contro- 
verses confront us, especially the debate surrounding 
Paragraph 218 [abortion] and the nght to asylum, this 
coalition will be on the receiving end of a thoroughgoing 
shake-up. The way in which Mr. Schacuble. the Minister 
of the Intenor struck out on his own to propose changes 
in the asylum laws was a decidedly hostile act. And the 
way in which some of the Union's politicians dealt with 
my housing program was also very annoying. Al the 
present time, there are problems within the coalition, in 
every nook and cranny. The climate is not good. 


[DER SPIEGEL] The alternative for the future would be 
a coalition of all persuasions, perhaps” 


[Schwaectzer] No additional decisions have to be made 
until carly 1994 Then, | think, almost anything would be 
possible 


[DER SPIEGEL] Mrs. Schwactzer, we thank you for 
granting this unterview. 
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Tight Budgets To Bring Big Changes in Military 
9IGEO0624 Frankfurt/Main FRANKFRTER 
ALLGEMEINE in German 28 Oct 91 p § 


that procurement will no longer be aimed at an army 
with a peacetime troop strength of just under $00,000 
and a defensive scope of 1.35 million men, but rather, an 
army for which the corresponding numbers are 370,000 


helicopters of thes type. The further development of a new 
antitank rocket. which has proceeded as a jomt venture 


throughout this penod. 1 makes provision for steadily 
shrinking disbursements. If, in the comeing year. DM52.5 
billion is still availabic, in 1993 the figure will still be 
DMS51.1 bilhon, in 1994 0 will be DM49.6 ballon, and 
im 1995 it will be DM48.1 dillon. The Bundeswehr plan. 











ready. The chicfs of staff decaded to adhere two their 
planning guidelines, and to lomk thes with the demand 


armaments meeting thal 1s mecessary to this end will take 
place next month at the NATO swmmut in Rome. Energet- 
«ally paced preparations are under way Particularly at 


submarines and fngates for the Navy. are all considered 
endangered projects 


The decision pertaining to the future Bundeswehr plan 
will also show the extent to whech the Bundeswehr is 
preparing itself for engagement withen the contest of the 
United Nations or the Western European Union [WEL] 
inside Europe. That would require a change and a 
suppiementing of the equipment of those units intended 
for such purposes. They would require weapoms and 
equipment that could be transported by arrcraft. In 
addition, such units would require a supply organiza- 
ton, as well as communications systems and command 
and control systems the hikes of which the Bundeswehr 
does not yet have at its disposal. Lanked to thes sssue 5 
the decision. whether the Bundeswehr 1s to remain a 


are coming into being: one that is intended for use in 


That portion of the defense budget that 1s available for 
the procurement of modern equipment will decline 
sharply im comeing years mm any case A share of WO 
percent of the investable funds in the defense monster's 
total budget 1s consudered the lower lnm of what is 
acceptable mn the shori term Thres share 1s being undercut 
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thes year, wath cupendstures sct at 28 percent. In the 
coming years, 1 will contenuc to decline. and. by 1995. a 
will remam at just 25 percent. If « should come to a 
division of the Bundeswehr into effective units for use 
outmde of Germany and the NATO arca and the rest of 
the Bundeswehr. the situation rewulting from thrs unhal- 
anced relaonship would be rendered all the worse 


Economic Institutes’ Fall Forecast Guarded 


9NGEO0634 Frankfurt/Main FRANKFURTER 
ALLGEMEINE im German 22 Oct 91 pp 15-16 


[Article by hal: “Sull No Full-Scale Turnaround m 
Eastern Germany. Guarded Optemism Nonctheless. 
Renegotiation, of Wage Settlements in East Proposed ~] 


[Hamburg World Economy Archrve}-insinute for Eco 
nomic Research in Hamburg. the Ifo-instuute for Eco 
nomi Research im Munich. the Institute for the World 
Economy at the University of Koel. and the Rhone- 
Westphahan Institute for Economa Research in Essen— 
sketch a guardedly optemistic picture of the cconomic 
situation in Germany in ther fall forecast. There 1s luttle to 
mdicate that the current stagnation could turn mito a 

. Whether or not a 1 posible to mmprove the 


von development of new structures takes time and 
business conditioms im eastern Germany may finally 
ve umproved by the fall of next year. To be sure. 
upswing in the cast 1s not yet self-supporting. 
are of the opimon that the development 
more vigorous if the cxrsting obstacies 
_ Too many activities are still berng stom- 
State cxpenditures. There are still too 


MM 
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the capacity of the eastern German cconomy The 
research institutes are giving politicians and associat 
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recommendations on how the transivon to a market 
coonomy could be managed mm the new lacnder and 
wesiern German business conditions strengthened. 


Wage Policy: A great Gcal depends upon ut m particular. 
according to the mstitutes. 1992 will be a test vear for 
whether or not the partners wage settlements are 


assumption thal cconomic growth will be around 3 
percent and inflaion will be ncarer 2 than 3 percent. 
There would also be an mncrease in productivity of a good 
1 percent. In castern Germany. on the other hand. 
extreme caution 1s calied for m wage negotiations. If the 
present pace of wage adjustments 1s maintained. only 
islands of higher productivity Could arise in the industry 
of castern Germany, which would p marily be estab- 
lushed by western investors. A normal production struc- 
ture cannot be cxpected for a long tume. In castern 
Germany. it 1s necessary to have a much larger spread of 
the wage structure m accordance with scarcities and 
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kets. The metitutes have little hope that there will be a 
greater consolidation through the reduction of subsidies 
Above all i 1s necessary over a period of years to reduce 
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Interest Taxation: The Federal Constrtutional Court has 
called on the lawmakers to provide for a more cfficsent 
tax coverage of caprtal gains. The research institutes do 
not see this as a problem. Certainly im the short term a 
worsening of the investment conditions will lead to 
capital outflows to other countnes. Domestically interest 

mark 
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12 November 1991 
Prognoses of the Fall Forecast 
Apphcation Western Germany Eastern Germany 
In 1985 Prices In 1990 Prices 
— 62 6 
(Percent Change Over the Previous Year) 
—Exponrts 12.0 35 -75 17.0 
—Imports 12.5 60 79.5 05s 
Consumer pnces 3.5 40 12.0 12.0 
National product 1991 1992 
—Indusynal 1.0 21 
countnes 
—World trade 3.0 5.0 











' Excluding Germany, weighted with shares from German exports 





Call for Curb on Wage Hikes Sparks Debate 


92GE0063B Duesseldorf HANDELSBLATT in German 
22 Oct 91 p 4 


[Unsigned article : “Warning About Wage Policy Finds 
Controversial Reception: Reaction of Politicians, Indus- 
tnalists, and Union Leaders to Economic Institutes’ 
Forecast”—first paragraph is HANDELSBLATT intro- 
duction] 


[Text] Duesseldorf, 21 Oct—For politicians of the gov- 
ernment coalition and economic associations, the 
warning to the parties in wage negotiations to show wage 
discipline is one of the key messages of the fall forecast of 
the leading economic research ins*itutes. in contrast, the 
SPD [Social Democratic Party of Germany| and trade 
unions reacted angrily to the recommendation that the 
— already signed in the new laender be 
revised. 


Federal Economics Minister Juergen Moeliemann (FDP 
[Free Democratic Party]) and Finance Minister Theo 
Waigel (CSU [Christian Social Union]) backed the state- 
ments of the institutes. Moellemann said that the fore- 
cast economic development would only happen if the 
result of the collective bargaining partners “does not 
show more than a four before the decimal point.” It is 
especially important for the civil service not to lead with 
a poor example. 


Federal Finance Minister Theo Waigel assessed the 
“overall positive evaluation” of the economic develop- 
ment as a confirmation of the financial and economic 
course and called on the laender and communities in the 
old laender also to limit their expenditures strictly. The 
CDU [Christian Democtatic Union] economic politi- 
cian, Matthias Wissmann, promised him the support of 
the Union deputies for further consolidation. 
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In the view of FDP Chairman Count Otto Lambsdorff, 
what is needed is not a further equalization of incomes 
but a wage differentiation. The SPD economomic poli- 
tucian, Uwe Jens, on the other hand, rejected a renego- 
tiation of concluded wage contracts, saying that this idea 
lacks a sense of reality. SPD Chairman Bjoern Engholm 
characterized the criticism of the supposedly excessive 
settlemem: 2* economically false and socially unfair. 
The objective of equalizing wages by 1994 is correct. 


The DAG [German Salaried Employees Union] 
denounced an “impudent intervention in wage policy.” 
The inadequate competitiveness of the economy in the 
east cannot be improved through low wage settlements. 
The Trade, Banks, and Insurance Trade Union (HBV) 
characterized the proposal of the institutes as “unserious 
and unrealistic.” Its objective is still to create uniform 
work and income conditions in the private service sector 
by the end of 1992. 


The institutes received support from the top associations 
of trade and industry, and from the banks. The Confed- 
eration of German Employers Associations (BDA) 
declared that an otherwise avoidable stabilization crisis 
is threatened if the wage agreements are not appropriate 
to the situation. 


The Federation of German Industries (BDI) welcomed 
the demand that clear steps be taken to consolidate the 
budget but did not consider the justified warning agianst 
additional tax and expenditure burdens to be adequate. 
Tax relief for enterprises is more urgent than ever in 
view of the resulting impulses for growth. 


The Federation of Chambers of German Industry and 
Commerce (DIHT) was of the opinion that the relatively 
unfavorable forecasts were subject to the reservation of a 
wage policy promoting stability and also a clear recovery 
of foreign demand. In the view of the Central Associa- 
tion of German Craftsmen (ZDH), the process of eco- 
nomic recovery in the new laender can be accelerated if 
false political courses for the labor market and wage 
policy are corrected. 


The National Association of German Banks declared that 
the institutes had drawn a realistic picture of the present 
Situation and had the correct course. As for 
monetary policy, it will be critical whether or not the 
partners in wage negotiations can reach moderate wage 
agreements. Control of the money supply would then be 
possible, permitting tendencies toward lower interest rates. 
The German Association of Savings and Transfer Banks 
(DSGV) expressed itself in the same sense. It called for the 
laying aside of individual interests at this time and for the 
achievement of a social consensus. 
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President on Referendum on Institutional Changes 
AU1011193791 Paris AFP in English 1917 GMT 
10 Nov 91 


[Text] Pans, Nov 10 (AFP)}—French President Francois 
Mitterrand announced Sunday that he would hold a 
referendum on some “institutional modifications” 
before the end of next year. Appearing on the Channei 
Five television network, he added that some other insti- 
tutional changes would be subject to a vote in parlia- 
ment. 


He also announced that he planned to “take an interest 
in the length of the presidential term™ in connection with 
institutional changes. The term is now seven years and 
Mitterrand 1s in his second term, running to 1995. There 
have been frequent suggestions that the term should be 
shortened, and the president commented that “I also 
sometimes find that 14 years is a long time.” But he 
pointed out that any change in the term would not affect 
him, as he was re-clecied to serve seven years. 


He said he did not much favor “a presidential system of 
the American type, as I do not think that matches with 
our traditions.” 


The president added that the institutional reforms he 
had in mind related to all three branches of government: 
executive, legislative and judicial. 


He said that Parliament “is being stifled. | would like to 
see Parliament enjoy greater initiative ~ 


Joxe Interviewed on Rome Summit, Defense 
Budget 


LD1111121291 Paris France-Inter Radio Network 
in French 0720 GMT 11 Now 91 


{Interview with Defense Minister Pierre Joxe by corre- 
spondent Annette Ardisson, place and date not given— 
live or r._orded] 


[Excerpt] [passage omitted] | Ardisson}] NATO: Francois 
Mitterrand cast a chill on the last day of the Rome 
summit when he denounced the way some people spend 
their time sermonizing. Why this outburst at the last 
moment? To keep to the Gaullist tradition, or because 
there really 1s political competition between NATO and 
the European defense initiative’ 


{Joxe] You are using rather brusque expressions. You 
talk about casting a chill, an outburst. No, first I must say 
that the Rome summit was an exceptionally interesting 
mecting, since for the first time since the fall of the 
Berlin Wall and the end of the Warsaw Pact the allies 
were meeting to discuss the definition of their strategy, 
and this is the first time a NATO text has recognized the 
role that can be played by military structures other than 
those that have come into the military organization that 
is more than 30 years old. So that is very positive. 
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{Ardisson] That rs the technical side. But there 1s the 
political side. 


[Joxe] [laughs] You call that technical! To recognize the 
possibility of European defense construction is not tech- 
nical, it is extremely political. Second, the setting up of 
common security projects was discussed. We left behind 
a certain quarrel, so that at the very end, at a certain 
moment, faced with a text thal appeared to want to 
dictate to certain countries the way they should develop 
internally, President Mitterrand should have said: 
Listen, that is not the role of the Atlantic alliance, we are 
not the holy alliance—you know what the holy alliance 
was—it was after a long war, a number of wars in 
Europe, in 1815, the desire of certain powers to dictate to 
other countries, on the basis of almost moral and reli- 
gious principles, what they ought to do. That 1s why 
Mitterrand has what | would call a very secular attitude: 
No sermonizing. The Atlantic alliance ts not the holy 
alliance, so we did not vote for a paragraph that was not 
completely in keeping with the tasks of NATO. 


[Ardisson] Are you not you worried that this declaration 
and this decision might not upset the British a bit more. 
and cause Maastricht to fail? 


{Joxe] No. We have long discussions with the British. 
Very interesting discussions, because the British are both 
convinced that a European policy 1s necessary and pos- 
sible, and at the same time they very much want to 
preserve the original features of the Atlantic alliance, 
where the British themselves have a special position. I do 
not think the British will be upset. Rather I think that at 
Maastricht it really will be the future of Europe that will 
be drawn up, as long as the British take into account— 
and they have started to—what was said in Rome the day 
before yesterday, that is to say, that Europe has a 
necessary defense identity. 


[Ardisson] In a day or two you will be defending your 
budget to the National Assembly. Addressing a confer- 
ence yesterday, Michel Camdessus, who 1s the director 
general of the IMF, asked for a 20-percent reduction in 
defense budgets, which he considers essential for the 
reconstruction of the countries of Eastern Europe and 
the Middle East. 


[Joxe} Much more than a 20-percent reduction needs to 
be considered in the defense budgets of the countries of 
Eastern Europe. These are countries that have been 
ruined, devastated, by that. France is entering a road of 
stabilization and reduction of its defense budget in 
proportion to its gross domestic product. That 1s exactly 
how I think. When Mr. Camdessus says at least 20 
percent, apparently he cannot imagine the difficulty 
there is in imposing such fierce shifts on this kind of 
budget. It takes time, and we are starting. 
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Giscard d’Estaing ‘Easily Reelected’ UDF Chief 
LDO911210491 Paris Antenne-2 Television Network 
in French 1900 GMT 9 Nov 91 


[Text] The political event of the weekend is the meeting 
of the National Council of the Union for French Democ- 
racy [UDF]. At the onset the UDF expressed itself in 
favor of a clear alternative to, and against any agreement 
with, the far mght. Valery Giscard d'Estaing has been 
easily reelected president of the movement with 86 
percent of the votes. 


One should note that some deputies have gone on the 
offensive, demanding that the various groups forming 
the UDF be unified into one group in the National 
Assembly and in the Senate. This proposal provoked 
some disruption in the hall. Valery Giscard d’Estaing 
will speak tomorrow. He will be guest of the news 
bulletin at 2000. 


* Effects of Reduced Military Service Discussed 


92ES0123B Paris LE MONDE in French 25 Oct 91 p 
13 


[Article by Jacques Isnard: “Experts Expect Quality of 
Conscnipts To Decline With 10-Month National Ser- 
vice” 


[Text] The Defense Ministry is under no illusion: With 
planned reductions in troop levels, the reorganization of 
the Armed Forces and their reduced readiness posture— 
not to mention the demographic slump [in military-age 
youth] that will affect France between now and 1998— 
the shortening of military service to 10 months starting 
in 1992 will translate into soldiers who are not as well 
trained by the time they complete their mandatory tour 
of duty. 


This fear 1s expressed in a report released on 23 October 
by Mr. Guy Cabanel, senator (independent republican) 
from Isere. The report incorporates information pre- 
pared by Mr. Pierre Joxe’s staff in response to the 
senator's questions on the consequences of shortening 
national service. Regarding the military service reform 
now under way, which he believes has “destabilizing 
effects” and “negative consequences” on the operational 
capabilities of the armed forces, Mr. Cabanel in his 
report quoted extracts from the note he received from 
the Defense Ministry. 
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R ive Justificati 
“We may therefore expect,” the senator writes, “as the 
information provided to the author of this report by the 
Defense Ministry says, a decline in the quality of instruc- 
tion and training in some cases. Since individual training 
cannot be significantly reduced, it is the goals of group 
training that will be short-changed, which means a 
decline in the general level of troop quality at end of 
service.” This is the first time the Defense Ministry has 
admitted that 10-month service will have negative 
effects on the quality of some of the conscript units. The 
senate rapporteur draws a series of conclusions from this 
admission. First, the burden placed on active-duty 
officers in troop units will be increased as a result of the 
more rapid rotation of conscripts and the chronic 
shortage of cadres in the French forces (in 1991, officers 
and noncommissioned officers represent only 27.4 per- 
ceni of active-duty Army personnel). Second. shortening 
of service time is going to interfere with the reorganiza- 
tion of forces, which is already weighing heavily on 
personnel morale (withdrawal from Germany, closing 
and downsizing of garrisons, family relocations, and 
probable reduction of 60,000 men in the Army alone 
between now and 1997-98). Third. the demographic 
fluctuations to come, which are expected to yield a 
smaller conscript pool between now and 1998, will force 
the Army to juggle deferments and change exemption/ 
ineligibility criteria 10 maintain “classes” of sufficient 
size. 


All these considerations make Mr. Cabanel fearful that 
the new concept of “variable operational readiness” (LE 
MONDE of 14 September and 4 October) may 1n reality 
be “a foolish concept based on questionable assump- 
tions.” The reduced duration of service 1s forcing the 
Army to leave some combat units “dormant” for two 
months per year, while career soldiers. long-term volun- 
teers and command units will remain in a state of 
immediate readiness, the plan in event of cress 1s to call 
up reservists to fill out the dormant units 


It was on 14 July 1990, well before the break-up of the 
Soviet Union, that Mr. Francois Mittcrrand launched 
the idea of this military service reduction. “To explain 
the concept of variable operational readiness and justify 
the reduction in military service duration in terms of the 
reduced Soviet threat 1s merely an cx post facto justifi- 
cation,” Mr. Cabanel concludes. “and does not seem to 
be a serious approach to a matter as important as the 
country’s defense.” 
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Seven Arrested for Arms Sales to Croatia, Others 


AU1111204491 Paris AFP in English 2025 GMT 
11 Nov 91 


{Text] Venice, Italy, Now 11 (AFP}—An Israeli and 
several Italian businessmen have been arrested here in 
connection with an investigation into arms sales to the 
breakaway Yugoslav republic of Croatia, law enforce- 
ment officials said Monday [11 November]. 


They said that seven people had been arrested Sunday 
and Monday and that the police were searching for three 
or four other people. None was identified. Investigators 
discovered the gun-running scheme through taps on 
telephones. 


They said a five-million-dollar shipment of weapons for 
Croatia, including missiles, machine-guns, mortars and 
ammunition, was apparently already en route to the 
republic but the vessel carrying the weapons has not yet 
been located. 


Law enforcement officials said that members of the 
illegal weapons racket also apparently attempted to pro- 
cure radioactive substances. They added that Croatian 
forces were not their only customers. 


Foreign Minister de Michelis Denies Mafia Links 


AU1111112291 Rome ANSA in Enelish 1033 GMT 
11 Now 91 


[Text] (ANSA) Rome, November 10—lItalian Foreign 
Minister Gianni de Michelis on Sunday denied having 
ever met or had any links, direct or indirect, with any of 
the crime figures under investigation for Mafia activities 
in Catania. 


In a police report filed in Catania on Saturday, the 
transcripts of telephone conversation recordings showed 
how the alleged crime figures, speaking among them- 
selves, mentioned the foreign minister's name and 
boasted strong ties with him. It 1s not known whether the 
crime figures were aware their phones were tapped at the 
time. 


De Michelis, who on Sunday received the solidarity of 
head of state Francesco Cossiga, said he was very bitter 
and angry and, given the important and delicate public 
role he plays, had given a mandate to his lawyers to begin 
legal proceedings against those areas of the information 
media which reported the (?news) with a clear slant to 
slander and damage his image, in particular the daily 
L'UNITA, mouthpiece of the Democratic Party of the 
Left (PDS), the former Italian Communist Party. 


Treasury Minister Reports on Current Spending 


GIESOI28A Rome LA REPUBBLICA (supplement) 
in Italian 1 Nov 91 pp 1, 13 


[Article by Maurizio Riccs: “Those Running Expenses— 
To Be Precise, Galloping Expenses”-—first paragraph is 
LA REPUBBLICA introduction] 
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[Text] Despite the continual budget amendments, they 
have grown at the rate of 15 percent—the dismal six 
months of the government accounts. 


Rome—The “Italian Sickness.” the illness that risks 
putting Italy into quarantine, outside of Europe, is not 
the public debt. That is only its result, a little the way an 
abscess 1s just the manifestation of an infection. And it is 
not true that the interest burden which must be faced to 
deal with the mountain of debt is the only genuine 
obstacle on the path to recovery. lt makes the cure more 
complicated, it is true; abscesses too must be lanced and 
cleansed. But the antibiotic that will conquer the infec- 
tion must go to the root of the iliness. The data contained 
in the quarterly report (the second of the year) that the 
minister of the Treasury has just distributed in Parlia- 
ment say very clearly that the Italian sickness is still 
current spending. and more exactly Current spending nei 
of interest payments: tive totality of salaries, pensions, 
subsidies, and payment: to the USL's [local health units] 
and the municipalitics—that 1s the heart of the public 
deficit and is now an aggregate out of control, capable of 
increasing even faster than interest on the public debt at 
a rate of two and one-half times the inflation rate. This ts 
spending that does not seem to be affected by cuts and 
stanching maneuvers, and which turns upside down or 
proves wronz the very words of the minister of the 
Treasury. 


In the first three months of 1991 current spending net of 
interest grew by 15.3 percent, as compared with a 
forecast of 10.2 percent. But in May, that is, only two 
months later, Guido Carli announced an abrupt slow- 
down. The increase in spending, interest excluded, in the 
first fiv months was only 8.2 percent, under the fore- 
casts. There had been cuts, and the figures distributed by 
the Treasury still showed the scars. But the crest of the 
flood had passed elsewhere, sweeping away all resistance 
and submerging the minister himself: A month after his 
announcement—the Treasury financial statement 
advises us—current spending net of interest turned out 
to have increased overall by 15 percent. And tradition- 
ally the first part of the year is for the Treasury the 
downhill part: The most serious blows, above all in an 
election year, come in the second half. 


The diagnosis that points to salaries, pensions, and 
subsidies to explain the crisis in public finance is an old 
one, even though somewhat forgotten. It tells us thati— 
leaving aside interest on the debt—the Treasury is man- 
aging to keep its accounts balanced and to keep up with 
increasing public spending only through uneven but 
fierce fiscal pressure. 


Again this year the pressure has not relaxed its grip on 
the ordinary citizen (as the IRPEF [personal income tax] 
and IVA [value added tax] data show), but a slowdown in 
economic activity sufficed (see the figures on IRPEG 
[corporate income tax}, ILOR [local income tax], and 
bank deposit withholding) to keep the tax system from 
pumping enough water to hold down the spending fire. 
And in the first six months Treasury requirements shot 
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up beyond 32 percent, one lira more for every three of 
deficit than in the preceding year. 


The Treasury data says that tax receipts have increased, 
relative to the first half of 1990, by more than 10 percent, 
more than the economy grew even taking inflation into 
account. Durect taxes increased, however, only by 7.5 
percent, barely in line with the economy. But there are 
taxes and taxes: The amount obtained from the tax on 
companies—the ILOR—went down, but the IRPEF 
went up again by 13.2 percent, twice the inflation rate. 
This 1s a result of the new labor contracts: The IRPEF tax 
withheld on public employees has increased by 18 per- 
cent, the IRPEF on employees in the private sector by 20 
percent. Business volume of retailers, artisans, and pro- 
fessionals has also msen: Installment withholdings grew 
by 15.2 percent. In this special area of tax evasion it will 
be interesting to see how many of these installment 
withholdings will get translated into greater effective 
receipts under the coming self-assessment. 


Government spending has swallowed up and burned all 
this. Current spending grew in the first six months by 
14.9 percent. But it ts no longer interest that is out in 
front leading the pack. In the first three months of the 
year the amount of interest on the public debt grew, 
relative to the preceding year, by 16.4 percent. Net of 
interest, current spending grew by 15.3 percent. When 
the following three months are considered, the relation- 
ship is turned around. A less tight situation on the rates 
market permitted the increase in the cost of interest on 
the debt to go down to 14.6 percent. But the rest of 
current spending still grew by 15.06 percent. This is a 
very high rate. Current spending net of interest showed 
rate of increase of 10.7 percent in 1988, of 6.4 percent in 
189, and of 11.5 percent in 1990. 


The upward thrust in the first six months of 1991 (15 
percent) is a record that 1s wholly at odds with the 
promises of reform. And yet there were cuts. In the 
penod taken into consideration by the Treasury data 
there were decreases in family allowances beginning with 
the payments to civilian disabled persons which were cut 
by 20 percent. Payments to businesses decreased, one- 
third less, principally because of lower subsidies for 
agriculture. Appropriations for the postal service and the 
railroads went down. Purchases of goods and services 
were reduced, even though not in equal measure for all. 
Funds for the social security agencies were also cul, a 
traditional river of public money. 


Where was it then that Carli’s tourniquet was applied in 
vain” In three directions: Salaries for employees, which 
increased again by more than 8 percent relative to a year 
ago, allotments to municipalities, increased by almost 10 
percent, to which must be added the loans of the savings 
and loan bank; and above all the allotments to the 
regions, turned over to the USL's by them. The cost of 
the local health units exploded, with an increase of more 
than 30 percent relative to one year ago, one-third of 
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which due to the new personnel contract and two-thirds 
due to the purchase of goods and services from outside 
the national health service. 


The holes that are sinking Carli’s ship are in short three 
large COSt aggregates that “go along together”: govern- 
ment employment, health care, and the local govern- 
ments. These are three sectors which the present law, and 
practice too, lets determine their own costs even outside 
of the Treasury's directives: the well-known independent 
decisionmaking centers against which Carli and his 
predecessors have fought tooth and nail in vain. The 
result is an increase in the deficit of 32.6 percent, which 
IS NOL Creating a sensation Only because, al a time when 
the new finance law is being discussed, optimism about 
a recovery in the near future is more rewarding. 


But today’s deficit is undermining that recovery pre- 
cisely because it is the fruit of an increase in current 
spending net of interest, which is easy to increase but 
almost impossible to decrease: a subsidy, an increase in 
pay, an annual allotment once granted are no longer 
revocable except at the price of very tough fights. That is 
why the explosion of current spending this year is a real 
bomb under the chair of future economic ministers. So 
much the more because it is not limited to 1991. The 
1992 finance law is in fact putting future governments 
heavily in debt as well. 


In listing the current expenditures that must be made in 
the next three years and the funds with which they will be 
paid, the finance law anticipates a need for greater 
receipts in the amount of 22.157 trillion in 1992, totally 
provided by the fiscal provisions which accompany the 
finance law. And for 1993? The expenditures which have 
just been decided upon by the new finance law already 
involve the need to find 32.687 trillion within two years. 
But of these only 12 trillion come from provisions 
already launched by the government. Worse yet for 
1994. There will be a need for 31.917 trillion just to pay 
for expenditures already now decided, but of these it is 
presently known only where 2.5 trillion will be found. 
For the other 28 trillion the government then in office 
will have to make provision. 


Formally finance coverage exists: This money comes in 
fact from “negative set-asides on special funds.” This 
means that those expenditures cannot be made unless 
the government shall have in the meantime found the 
necessary money. But the problem is that it absolutely 
has to find it. Since it is a question of current spending, 
the government will find it necessary to cut the subsidy 
to a disabled person, deny pay increases already granted, 
and return material already obtained to stop payment on 
spending already contracted for as definitive. There are 
some, among those who know how to read these docu- 
ments, who are smiling amusedly. The next government, 
in the new legislature, might even be the one of the left 
alternative. And it will find itself having to choose 
between denying people what they consider acquired 
rights or launching two finance laws for 1993 and 1994 
with two whacks of 20 trillion and of 30 trillion just to 
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pay for spending signed and countersigned in the fall of 
1991 by the Andreotti government. 


Bank of Italy Reports on Economic Situation 
92ES0127B Rome LA REPUBBLICA in Italian 
3-4 Now 91 p 45 


{Article by Giovanni Scipioni: “Inflation Increasing? It's 
Our Own Fault”) 


[Text] Rome—lIs inflation increasing? Yes, of course it 
is. But the fault is ours; it is our own responsibility. The 
Gulf crisis, with its repercussions on petroleum prices 
and on the dollar, is in no way responsible. This, in 
desperate brevity, is the Bank of Italy's harsh judgment 
contained in the latest economic bulletin. The Gulf crisis 
is “negligible overall,” while what does influence, in a 
nol unimportant way, 1s the internal component, the true 
driving force for consumer price increases. The Bank of 
Italy's study maintains that it is therefore useless to hide 
behind the great international crises. Instead, it 1s well to 
confront the true evils of our economy realistically: cost 
increases, and Italian industries’ loss of competitiveress 
on the world market. 


According to a “simulation” that assumes a constant 
dollar prices for oil from the second quarter of 1990, the 
inflationary impact of the dollar increase in crude oil 
prices takes effect in the last quarter, contributing by 
more than one-fourth to the inflation rate in the last 
quarter of that year. With the decline in energy products, 
the effect is reversed in the two successive quarters and 
is eliminated in the July-September 1991 period. 
Assuming, instead, a constant rate of exchange between 
the dollar and the German mark from the second half of 
1990, there are significant inflationary effects only 
between April and June 1991. The econometric study 
continued: “Since dollar prices of nonenergy raw mate- 
rials have tended to decline for almost two years, and 
taking into account the slight increase in hard currency 
prices of imported manufactured goods, the inflationary 
effect of external factors in the recent period has been 
negligible overall.” 


The economic bulletin then analyzes the trend in costs 
and prices in industnal processing. The dynamic for 
consumer prices is stronger than the one for prices for 
industrial products, with “expected later expansion of 
gross sales margins.” For nonfood and nonenergy con- 
sumer goods, during the first quarter of the year the 
increase in final prices was 4.7 percent, compared with 
the same period of the preceding year. This is the result 
of a an analysis of monthly growth rates covering 12 
months, from 4.1 percent in January to 5.3 percent in 
June. According to the Bank of Italy's economic bulletin, 
the most dynamic inflation component cor.tinues to be 
in the service sector. 


The ISTAT [Central Statistics Institute] data on con- 
sumer prices still seem to indicate the classical “armed 
truce.” In October inflation stayed at 6.2 percent, as in 
September, and with a minimal difference with respect 
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to August (6.3 percent). However, the increase in the 
monthly rate is decidedly wornsome. In October 1 was 
at 0.8 percent, a definitely high figure and not very 
reassuring for the future. 


The Andreotti government is throwing water on the fire. 
For the executive. the course of the dollar and the cost of 
raw materials presage a substantial stabilization of infla- 
ton in the next few months. There 1s less alarm among 
government men over the cost of living indices, but the 
fall in industrial production and in investments, non- 
marginal elements of great concern, 1s not underrated. 
The stabilization of inflation, a positive sign for the 
government, does not im any cvent appear to be a 
reassuring indication if compared with what 1s hap- 
pening in other industrialized countries where the so- 
called “descent phase” of consumer prices began several 
months ago. In Italy the rate is constant while i is 
declining in the Western worid. In any event, the gov- 
ernment should undertake some action during these days 
in the field of labor costs. Budget Minister Paolo Cirino 
Pomicino maintained that “It is no doubt an essential 
element for the struggle against inflation, in its turn 
necessary and indispensable to relaunch competitiveness 
in Our productive system.” 


There 1s a growing climate of concern within this frame- 
work of apparent tranquillity and “armed truce.” Above 
all, it 1s families who indicate fear over the economic 
situation and the possibility of increased inflation. That 
is what emerges from the inquiry conducted in October 
by ISCO, the institute for study of the economic situa- 
tion. In this inquiry the index of confidence, based on 
trends in the psychological climate of families, appears 
noticeably worsened. In particular, according to the 
Study opinions with respect to the general economic 
situation have worsened. Inflation 1s again seen as accel- 
erating, but no additional concerns in the employment 
field have emerged. 


However, the positive judgment of preceding months on 
individual economic situations does not appear to be 
substantially affected. The proportion of families able to 
balance their budget 1s still considerable, and the number 
of savers remains high. However, the forecasts about the 
economic situation for the neat 12 months have turned 
cautious. With respect to September, the demand for 
durable goods appears less vigorous. and stated plans for 
the purchase of cars and homes are weakening. 


Pomicino Interviewed on Financial Legislation 


YIESOI27A Rome LA REPUBBLICA in Italian 
3-4 Now Yi pd 


[Interview with Budget Minister Paolo Cirino Pomicino 
by Gennaro Schettino, place and date not given: “Such 
Financial Laws Should No Longer Be Drafted: Pom- 
cino’s Reform” ] 


[Text] Rome—The assault on the stagecoach carrying 
the coming year's financial law began in great siyle. The 
Senate budget committee approved an avalanche of 
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amendments during a long night. The purse strings 
barely held up. In fact, the senators busied themselves in 
obtaining great numbers of little financings to spend in 
their own electoral districts. The eiection atmosphere ts 
inducing the lobbies to squeeze as much money as 
possible from State funds, thus overcoming the govern- 
ment's “granitic” and “unitary” defense. But what hap- 
pened during that long night? Is it true that this first 
assault has already unhinged the coming year’s financial 
law? 


The DC [Christian Democratic Party] budget minister, 
Paolo Cirino Pomicino, denies n and maintains that the 
fault lies ip the very structure of the financial law. 


[Schettino] Minister Pomicino, each year, just when the 
the financial law reaches Parliament, great numbers of 
big and small new outlays are thrust forward for 
approval. The government seems to have held fast to 
public finances’ objectives with the usual accounting 
tricks. Where is the much hailed austerity? 


[Pomicino] Each year at this time the big newspapers 
reinvent the wheel. That is, on the occasion of passing 
the financial law the great and the small interests of this 
country are unleashed. This happens in every parliament 
in the democratic world when a financial law is being 
discussed. | find nothing scandalous if various social 
groups of the country represent their own interests with 
greater or lesser intensity. The whole thing is not to lose 
ones sense of direction. 


[Schettino] But they are becoming agitated in Parliament 
and it 1s especially the representatives of small interests, 
which usually have nothing to do with large representa- 
tional organizations, that win. What does all that have to 
do with austerity in public finances? 


[Pomicino] It is obvious that local interests also come 
within the real requirements and they should find some 
expression, not in the financial law, but through the 
administrative action of ministries or local agencies. In 
any event, as in this financial law, never have small 
interests failed to find expression. 


[Schettino] Meanwhile, this great number of outlays and 
little laws casily pass. Why does the government not 
hurry to secure nonamendability of the financial law? 


[Pomicino] The anomalies unleashed on the occasion of 
the financial law can certainly be attenuated by nona- 
mendability of the individual provisions. However, | 
believe the time of the financic‘ law's current structure 
has passed. The law should be abolished. One can no 
longer continue with multiyear budgets, where commit- 
ments are made for spending without providing ade- 
quate financial coverage for those outlays. Eliminating 
the financial law as an instrument would facilitate the 
gc vernment’s restructuring effort. One must change to 
the model of an annual budget, « here income and outgo 
are defined within context for a given period. Only in 
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this way can we truly avoid that reservation of funds for 
future years responding only to stated political require- 
ments. 


[Schettino] Yes, but while you call for a structural change 
in the financial law, in Parliament they are passing 
everything: from new funds for the earthquake, to funds 
for the CAI [Italian Alpine Club] and for Lake Pergusa. 
Pardon me, but why don't you oppose that? 


[Pomicino] First of all, it should be said that the greater 
part of these amendments were not passed. The cases 
you cited were already planned in preceding financial 
laws, so there is nothing new. The 3 trillion for the 
earthquake already existed, only it was not spent. 
Indeed, there was a furious argument in the budget 
committee because the government wanted to support a 
new and stricter financing system. The 4 billion for Lake 
Pergusa relate to a law in the final phase of passing. 
Therefore, | do not understand why there 1s all this 
unnecessary alarmism. 


[Schettino] But you could have decided to cut those 
unspent funds. Why did you not do so? 


[Pomicino] Actually, we cut special funds by thousands 
of billions, and when this was not possible, compensa- 
tory cuts of some other kind were made. An example for 
everyone should be the reductions in expenses for the 
Chamber, Senate, and the Presidency of the Republic. 


[Schettino] This granitic and unitary defense by the 
majority to which you referred actually seems to be 
merely a slogan. In reality, in Parliament the maneuver 
is being adopted with great difficulty. 


[Pomicino] The government was concerned that the 
major lines and hence the final objectives should be 
respected. And so it was. Despite the conditions and the 
many sarcastic remarks, after an initial decline the 
parliamentary majority has stood fast. In fact, not only 
were the the overall amounts defended, but when it came 
to changing a health insurance copayment provision, it 
was done by introducing another one, and therefore 
without effects on the budget maneuver. 


[Schettino}] You strenuously defend this financial law. 
However, it is basically a give-and-take arrangement. 
The Bank of Italy is now requesting structural measures. 
Why did you not put them in” 


[Pomicino] The Bank of Italy has given considerable 
help in the development of the public finances maneuver 
and justly asked that it not be distorted in Pe iament. 
Concerning the mancuver's structural characteristics, it 
is fair to recall that the measures concerning health, on 
transforming public economic bodies ito joint stock 
companies, and on public employment, to cite just a few 
examples, are structural changes of our order. Obviously, 
one must complete this effort at structural reorganiza- 
tion with a reform of pensions. 
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* Industrialists Evaluate Economic Crisis 


92ES0129A Rome L’ESPRESSO in Italian 3 Nov 91 
pp 172-174 


[Article by Maurizio Valentini: “In the Abyss of 1992”) 


[Text] “The year 1992? I think we will have even more 
troubles.” Giovanni Agnelli does not like speaking for 
effect, but before the stockholders’ meeting of the IFI 
{Italian Financial Institute] he had to let himself say, “In 
these times we will be navigating by sight.” 

For Carlo De Benedetti, the picture is still darker. At the 
Capri meeting, organized by young industrialists, he 
observed, “We have reached the last stop.” Even Carlo 
Azeglio Ciampi, governor of the Bank of Italy spoke in 
pessimistic tones. “In all probability economic 

for 1992 will have to be readjusted downward.” That is 
how he discussed Italian performance over the next |2 
months in the talks at the annual mecting of the IMF in 
Bangkok. In Rome, before the Finance Committee of the 
Chamber, almost at the same time Antonio Fazio, 
deputy managing director of the central bank, pointed 
out the crisis points that will make the productive system 
suffer in 1992. “Italy has lost competitiveness, and it is 
therefore undergoing a slow but constant erosion of its 
productive base, and also of mainly industrial employ- 
ment. The balance of payments now is running at a loss 
structurally.” 


The list of worried comments and of alarmed evalua- 
tions 1s endless. Even abroad, where at times they 
overestimate “Italy's lucky star,” that 1s, the almost 
miraculous capacity of our productive system to emerge 
from crises, 1992 is seen as full of difficulties. “Without 
a drastic reversal of trend the Italian system is in danger 
of becoming deindustrialized,” BUSINESS WEEK 
wrote last week in an article entitled “When Will the 
Italians Say Enough?” Theo Weigel, German finance 
minister, violated the diplomatic rule by which 
Statesmen give no advice to colleagues from other coun- 
tries and provided his own recipe. “To get out of the 
Italian crisis, a privatization campaign must be launched 
that enlivens economic activity. Otherwise it will stag- 
nate in 1992." 


With low industrial production (it is still less than one 
year ago, during one of the most difficult moments when 
the world economy was paralyzed by Gulf tensions), 
with inflation that shows no sign of declining (the index 
of statistical trends mentions a price increase of 6.5 
percent, but in reality if the September performance 
were projected over the next 12 months, inflation would 
be around 10 percent), and with an unemployment rate 
unequaled among the seven “greats” of the world 
economy, the Italian productive system faces 1992 in a 
difficult situation. Even the economic rebound, that is, 
the little physiological revival after a year of recession, 
seems delayed, day after day. 


The worst should have ended in July 1991. In January, 
forecast centers agreed in maintaining that in the second 
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half of this year the economy of industnalized countnes 
should begin to function well. Then, with the arrival of 
spring, there were the first readjustments. The turning 
point would come with a few months delay. In Sep- 
tember, after the holidays, assembly lines and smoke- 
stacks should be working in full swing. Then, in the 
middie of the summer, there were other uncertainties. 
The end of the recession would come in the first months 
of 1992. Finally, and here we are at the present time, 
came the wet blanket. It 1s better not to have any 
illusions. The German locomotive’s great race, involved 
for all of 1991 in economic unification, has slowed 
down, and next year our productive system can no longer 
count on the heavy fly-whee! of the ex-German Demo- 
cratic Republic's production reconversion. In a call for 
realism, Michael Camdessus, chairman of the Monetary 
Fund, stated that “The year 1992 can present some 
disappointments, at least for countnes with government 
budget difficulties (Editor's note: Italy and the United 
States). 


The call was immediately echoed by the economists of 
PROMETEIA. the economic research center founded by 
Nino Andreatta. This 1s the opinion of Angelo Tantazzi, 
the president. “Inflation is Italy's problem. Every delay 
in adjustment makes more difficult the steps to be taken 
later. Thus, starting with the postponements we have 
seen during these years, we have reached the paradoxical 
situation where, in order to restore competitive condi- 
tions, we shall have to skip a phase of international 
recovery.” He added, “In other words, we shall have to 
grow at a slower pace than our commercial partners.” 


The prospect is by no means reassuring. But it should be 
accepted as medicine as bitter as it 1s indispensable. 
Romano Prodi, ex-president of IRI [Institute for the 
Reconstruction of Industry] explains, “We are in a phase 
of global change and if we do not start to take some 
action, we are in danger of a decline that might be 
irreversible.” 


Prodi’s words assume greater meaning as one leafs 
through the pages of the very recent report entitled 
“Industry.” which was presented by NOMISTA, Prodi’s 
research center. Italy 1s losing competitiveness. Its place 
in world exports is declining year by year because of 
labor costs and little industrial innovation. 


The NOMISTA economists explain, “The 

is particularly worrisome within the EEC, with labor 
costs lower only than the German's, and a capacity for 
imnovation lower than that of the major industnal coun- 
tries. The challenge of 1992, the single European market, 
threatens to become an historical defeat for Italy.” 


Especially because new protagonists are appearing on the 
European market. The ex-communist economies of the 
countries of continental Europe. Poland, Czechoslo- 
vakia, and Hungary are reorenting their own export 
flows from the USSR to the EEC. With very much lower 
production costs, these productive systems are becoming 
specialized in the traditionally “Italian” sectors: textiles 
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goods of low technological content. Their presence can 
turn out to be dangerous to small enterprises. 


What to do, then” The fight against inflation to recover 
competitiveness takes first place on the scale of priori- 
ties. Camille Giacomelli, from Luxemburg, head of the 
ltahan area of the CES (European Economic and Social 
Commussion), explains: “There must be drastic and 
unambiguous steps. There must be an awareness that the 
current situation 1s decidedly serious.” And it will not be 
easy to get out of it. That is the diagnosis of Giuseppe De 
Rita, president of the CNEL (National Council for 
Economy and Labor): “If the antir ‘lationary adjust- 
ment 1s carned out with an agreed incumes policy, it can 
be done by distributing its costs throughout the entire 
society, safeguarding in substance the levels of produc- 
tive activity and of employment. Otherwise,” De Rita 
concludes, “the adjustment can only be done by means 
of radical modernization and rationalization aimed at 
reducing employment.” That is to say, in 1992 the 
specter of deindustnalization would materialize along 
with the unemployed. 


Treasury Minister Defends Privatization Plans 


9YIESO128B Rome LA REPUBBLICA in Italian 
/ Now 9/ p 5 


[Article by Elena Polidori: “Carli Defends the Finance 
Law and Relaunches Privatizations”—first paragraph is 
LA REPUBBLICA introduction] 


[Text] The minister of the treasury repeats that privati- 


zations are important for the government budget. “With- 
out these measures we will leave Europe.” 


Cesena—There 1s too much of an “uproar” over the 
finance law. But it is understandable: In Italy “the idea 
has taken rooi that health care, social security, and local 
finance spending 1s untouchable, and that 
possible to reach reform of the governmen 
having torrents of words flow into the great 
bearing them on and deafening us.” These are 
of Guido Carli. 


nt 


On the day on which the Bank of Italy 1s again 
demanding “structural measures” for remedying the 
government budget. the minister of the treasury persists 
in defending “his” finance law: It 1s wndispensable for 
remaining in Europe. He speaks from the microphones 
of the Bonci Theater in Cesena. Listening to him 6 an 
audience of bankers, local political and religsous author- 
ities, and Bank of Italy governor Carlo Azegho Ciampi. 
who on Saturday evening in Ban had branded the fiscal 
law as “qual:tatively irrelevant.” Carl's speech is a 
veritable denunciation. The minister predicts failure for 
the social security system unless “quick action” 1s taken. 
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He asks for change in the mechanisms of transfer from 
the state to the regoons. He needles the PSI [Itahan 
Socialist Party] on the controversial subject of aid to 
developing countnes: “Some want to give to others what 
we do not have for ourselves.” And above all he hits 
again and again on the privatizations note: “a formi- 
dable opportunity” for alleviating the public accounts 
but also for bringing the Italian financial system “into a 
more advanced phase.” A “structural” measure. om fact. 
One beyond criticism. 


Carli and the finance law of discord. His 1s a passionate 
defense. One immediately read by those expert in hind- 
sight on these subjects as an indirect response to the 
comments of the governor. also present at the Bonc: for 
World Savings Day. who 1s seated beside him Irstening in 
silence. The muinisicr seems to respond directly to 
Ciampi when he says that “i 1s necessary to recognize” 
the presence of two mnovative clements im the law, 
namely, the ceiling on public emoluments within the 
limits of inflation and the transformation of public 
enterprises into stock companies. He seems to have been 
addressing himself io him again when he says that 
privatizations. when they are accomplished, represent a 
structural and not a contingency measure, just as they 
have been in Great Britain and are in West Germany. 
Portugal, and Greece 


Privatizing to correct “a massive and anachronistic 
anomaly im our cconomic system.” Carh 1s convinced 
that Italy can do ut. And he spends a good number of 
minutes to demonstraic. figures in hand. that the oper- 
ation “does not in the least imply a negative yudgment on 
the capabilities of the indrviduals who have adminis- 
tered and who are administering the public economic 
entities.” 


He says: Do you want to know how much public moncy 
has been conferred on the managements of state- 
participation enterprises. on EFIM [Manufacturing 
Industry Holding and Financial Company] and on GEPI 
{Industral Shareholding Management Company] in the 
period 1977-88" The sum of the amounts obtained by 
using the average rate of interest on BOT's [Treasury 
bills} 1s a good 106.8 trlhon. that 1s. more than 10 
percent of the amount of the public det of 1,037,205 
billion that year. Too much. if even Carh gets tripped up 
in reading the amount and 1s forced to admit that “by 
this time one docs not understand anything.” The public 
laughs: a little amused. a little discouraged 


The minister wants to show that the financing of the 
enterprises in question came about through placement of 
public debit with savers. “If the same enterprises had 
been cstablished in the form of stock companies. the 
furnishing of the orginal capital could have taken the 
form of subscriptions for shares. that is, of titles repre- 
sentative of direct participation im the capital of the 
issuing Company.” Conclusion: “What was not done in 
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the past can and must be done im the immediate present 
and the near future.” Better late than never. 


Carh swears that the proceeds of privatizations “will not 
be ephemeral.” He says that with this moncy “a brake 
can be put on the course of the public debt.” He 
recognizes that “more favorable conditions” for privati- 
zations would be created “with an umpulse toward accu- 
mulation imparted by fiscal consistency.” 


Therefore to privatize is mght and just. Bui i is not 
enough. Carli now bares his teeth againsi “the resistance 
of the political forces arrayed im defense of painiess 
spending.” An cxampie of this 1s found in the difficulties 
of the Marin: plan on pensions. With 2 wocked remark he 


destroys the protests of the pharm ical manufac- 
turers against vouchers: io cxpect th: rejoice “would 
be like asking the people who age prosciutto of 
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Langhirano to propagandize in favor of the Islamic 
teaching that forbids the consumption of pork.” 


Now to the microphones to defend the finance law 
comes Nino Cristoferi, undersecretary of the office of the 
prime minister. He 1s substituting in everything and for 
all purposes for Andreotti, who 1s occupied in Rome by 
Scelba’s funeral. He gives the speech at the Bonci, and 
also has contacts with the diocese. particupaies in the 
inauguration of a pastry firm, at the art collection of the 
local savings bank, at the Confcommercio [General 
Confederation of Italian Merchants and Shopkeepers}. 
As soon as he opens his mouth. the Socialist Franco Piro. 
for some time tussling in a very personal battle with the 
Andreotti faction. leaves the hall in protest. Then he 
returns. In time to be present al the presentation of 
cartcature statuettes of the gucsis in glass containers, 
works of the Romagna artist Gubellini. 








FBIS-WEL 91.728 
12 November 1991 


Cavace Silva Plan for Government Agenda Reported 


LD1111201391 Lisbon Radio Renascenca 
in Portuguese to Europe 1800 GMT 11 Now 91 


[Report by Castro Moura on speech outlining the gov- 
ernment program by Prime Minister Anibal Cavaco 
Silva to parhament in Lisbon on 11 November] 


{Excerpts} [Moura] Cavaco Silva has finished his onc- 
hour speech in which he announced the principles which 
will guide the government in the next few years. The 
prime minister went further, however. He pul some 
proposals to the opposition parties, especially the 
Socialist Party. He challenged the latter to providing a 
consensus enabling a revision of the electoral legrslation. 


[Begin Cavaco Silva recording] We know very well that 
in a democracy the electoral rules constitute the rules of 
the game. and therefore we need to obtain a wide 
consensus among the parties. We also know that some of 
the proposed changes presuppose previous constitu- 
tional changes which at the moment can only take place 
if from the outset four-fifths of the mem «rs of parlia- 
ment agree with them. For these reasons we are now 
putting this reform initiative to the opposition, primarily 
the Socialist Party, based on our awareness [words 
indistinct}. [passage ormitted] We will not agree to make 
just the odd alteration which for a particular reason the 
Socialist Party 1s welling to agree with. Either we carry 
out a global! reform of the system, including the necessary 
changes to the Constitution, or as far as we are concerned 
it 1 better to leave the system unchanged. Second, we 
will not advance with this legislative initiative if a 
consensus, at least with the Socialist Party. 1s not 
achieved. [end recording] 


[Moura] In addition to broaching all the topics covered 
by the government's program. Cavaco Silva concluded 
by putting forward a key des He said it 1s within our 
reach to extend the cycle of progress which the country 
has enjoyed since 1985 for at least another four years. 


[Begin Cavaco Silva recording] We take on the chal- 
lenges. We will continue to change Portugal im the 
direction of modernization, development. and social 
justice. We promuse the Portuguese people work, a great 
deal of work—sernous, responsible, and hard work in the 
certainty that we will not turn away from difficulties. We 
have confidence in the capacity of the Portuguese people 
to overcome the challenges. It is within our reach to 
extend the cycle of which the country has 
enjoyed since 1985 for at least another four years. [end 
recording] 


|Moura] [passage omitted] The government's program is 
commiutied to the imternationalization of the Portuguese 
coonomy and is divided into four sections. The first 
deals with defense, justice, foreign powcy, and imicrnal 
security. The second deals with the economy. the third 
with cducation, youth, professional training. and scien- 
tific research, and the fourth and last section deals with 
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social security. employment. bealth. housing. enviren- 
ment. and local administration 


Renamo’s Dhiakama Ends Visit, Leaves for Rome 


LDI0O11191891 Lishon Radio Renascenca 
in Portuguese to Europe 1800 GMT 10 Now 91 


{Excerpts} Mozambique National Resistance [Renamo] 
leader Afonso Dhiakama was in Portugal for six days. 
His message was clear’ He wants the Portuguese Gov- 
ernment to be an observer at the Mozambican peace 
talks. He left Lisbon today having made a promuse: He 1s 
going to try to convince the Mozambique Liberation 
Front and the htahan mediators to accept a more direct 
Portuguese participation in the negotiations. Francisco 
Barros was at Lisbon airport 


[Begin recording] |Barros} | was received as a head of 
State during a very positive visit, this was how Afonso 
Dthakama bid farewell to Lisbon. [passage omutted] He 
described his meetings with the Portuguese authorities as 
very successful 


[Dhlakama] The first thing | want to say 1s that | asked 
the government to help the Mozambticans in Rome. it 
was accepted. So | will now travel to Rome to talk to the 
htahans. and pass on my message directly to President 
Chissano and to Minister Guebuza and see whether my 
brothers will agree with Renamo's idea of wanting a 
strengthening of the talks through a Portuguese Govern- 
ment contribution. [end recording} 


Barroso on Possible Role in Mlozambican Peace 


MBO81 1120491 London BBC World Service in Enelish 
OTI0GMT & Now 9! 


[Interview with Jose Manuel Durao Barroso. secretary of 
state for foreign and cooperation affairs, by BBC 
reporter Alice Martin in Lisbon on the “Network Afinca™ 


program] 


[Excerpt] It 1s still not certain whether or not Mozam- 
tigque’s rebel Renamo {(Mozamtmque National Resis- 
tance] movement has succeeded in persuading Portugal 
to take part mm the peace talks to end the war im 
Mozarntnguc. but Renamo 1s trying hard to win support 
on all sedes 


Just vesterday. rebel leader Afonso Dhiakama 
arnounced plans to set up peace zones for civihan 
refugees in the country. How Portugal responds. though. 
1s bound to affect its relations with the Frelimo [Mozam- 
tigue Liberation Front] government. Last might. Alice 
Martin called Durao Barroso. Portugal's secretary of 
state for foresgn affairs. to find out 


[Begin recording) [Barroso] Our relations in Mozam- 
dique our official relatroms are with the government at 
present of Mozambique but. you know. since there are 
talks direct!y between the Government of Mozambique 
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and Renamo. they are [words imdrstinct] they are 


speaking with cach other, we see no obyectvon receiving 
one of the partes. 


[Martun] Have you consulted with the Government of 
Mozambique to see whether they mind [word indistinct] 
your receiving Afonso Dhlakama” 


[Barroso] Yes. there was a direct consultation with the 
Government of Mozambique. with the pressdent him- 
self, and we got the impression (that) on the contrary, 
there was [words indistinct] by the Mozambican Gov- 
ernment that Portugal should do whatever possbic 
[words indrstenct] to bring as soon as possible peace to 
Mozambique 


[Martin] Will Portugal now take a much higher. more 
important. diplomatic role in the peace process” 
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[Barroso] No, not at the moment. Whal we are doing 5 


[Martun] Despite recent optumsm, there has actually 
been | § months worth of mediation without a cease-fire 


yet. It a very long tome wathout achoewrng 2 great deal. 


Renamo 1s, so 1 was mot lke the process mm Angola In 
Angola, like UNITA [National Union for owl 
Independence of Angola] or nol. we knew what the 
MPLA [Popular Movement for the L beraton of 
Angola] government was and what UNIT A was. [passage 
omitted 








Schleter on East. Central European ( cooperation 


LDO91 1043691 Budapest MTI in English 2316 GMT 
8 Now 9! 


help the East-Central European regon. 


followed 
and. mm case 1 apphes. Finland. becoming fully-fledged 
members of the EC. probably in 1995 


See ee ee ee oe ee 


ht would be unacceptable for Western Europe if East- 
Central European countnes were to lose thew newly 
regained freedom and sovereignty. Schluter sand He 


: 
| 
; 
Hh 
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Romanians Border ( ressing Amempt | acoafirmed 
LD1111092491 Hetsnks Suomen ) lewsrado Network 
in Finnish OOO GMT 11 Now 9! 


Seppo Lofgren. 


a posssble incadent on the Soviet sade 


* Communist Party Wing Resists Plan for Demise 


DLENOO48C Helanka HELSINGIN SANOMAT 
in Finnish 19 Oct 91 p 6 


[Unatinbuted arucie: “SKP(Y) Wants To Revive Commu- 
nest Party, Wage Earners Urged To Go on General Strike] 


[Text] The Central Committee of the minority Commu- 
nist SKP(Y) (Finnssh Communit Party (Unity) ss 
demanding that the plans for the dissolution of the 
Communist Party (SKP) be reyected. In rts opinion. they 
should conuder reviving the party mmstead of planning to 


Whether the decision to terminate wll pass 1s uncertamn 
because the traditronal minority Communrst districts 
will constitute a menorty large enough to prevent pas- 
sage of the decision at the congress 


However, the fact that the SAP Tampere District can n0 
longer be wewed as a minonty Communit district 


changes the balance of power 


Al its meeting on the weekend, the SAP Y) Central Com- 
mittee emphasized that the base séea behend the YYA 
[Frnendshep. Cooperation. and Mutual Assrstance| Treaty 
should also be included im the new agreement that 1s in the 
making. In its opmmon, the basic dea of the YY A Treaty of 
security to be built woth cooperatvon and of reciprocal 
guarantees of security 1s still an enduring one 


NORDIC COUNTRIES 


Furthermore. the SAP(Y) Central Commutice urged the 
trade umon movement to refuse to Megotiate on the basis 
of the STK [Finnssh Employers Assocation] proposals. 
instcad. wage carncrs ought to gct ready for a general 
sinke 


On the weckend. the Central Commuter also publicly dealt 
wrth reports that the Communrst Party of the Soviet Union 
had financed SKPYY) actiwetees. According to chairman 
Yo Hakanen. sone of the members of the Central Com- 
muttee have sand that they knew anything about 1 


Norway 


Turkish Embassy Attacked 8 Nov, No Casualties 


740811150391 Ankara ANATOLIA om English 
1445 GMT 8 Now 9! 


[Text] Oslo (A A}—U nidentified attackers threw stones 
and petrol bombs at the Turkish Embassy mm Oslo carly 
on Frnday. smashing windows and starting a small fire. 
embassy officials sand. 


Ambassador Omur Orhon told AA a was the third 
attack of 1s kend in four months and that the embassy 1s 
secking more police protection for the building. 


No one was hurt in the pre-dawn attack which took place 
arourd 0600 local ume (0500 GMT). 


[Ednonal. “Will Also Benefit Fishermen”) 


[Text] When Trate Minister Eldnd Nordbo gave the 
Storteng an account of the European Economic Area (EEA) 


agreement yesterday it was unfortunately necessary for her 
tae se thy a eee nr ok — — 
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tanff breaks on a different scale from those we have now 


achreved the bes’ solution for us 


is win 
poliuscal support for here at home the government has 
For the record: Norway agreed that the 


can be stabilized at 2.9 percent of the largest permuted 


mecrease of 2.280 tonnes mm 1993 Norway will also make 

a gradually increasing suppiemental quota available— 

11-000 tones in 1997, but with a projected total catch 
volume of 700.009 tonnes. 


On the other hand the lower tariff rates will give us 
substantial new opportunities with regard to exports to 
EC countnes. including cxports of fish and fish products. 
The biggest threat to the people Irving along the cost 1s 
the lack of mmagination displayed by their own organiza- 
ions. Take the Mercem tanff on caviar and caviar 
products as one of many examples. This cxport. which 1s 
probably at a minimum today. will be duty-free as carly 
as | January 1993. The gain for companies that seize the 
night moment will obs sously be many times M percent of 
today's lamuted export volume. 


The anxieties of the fishing groups arc cxaggereted. to 
put it mildly. but they express a more general concern all 
the same. One wonders how well prepared Norwegian 
businesses are to cxiplort the new opportunities. 


It % mo exaggeration when cabinet member Nordbo 
states that the EEA agreement 1s a decisive prerequisite 
for our success as a nation in the fight to ensure vigorous 
growth im the Norwegian cconomy. The agreement, 
which gives us access to the EC's mternal market on 
equal terms. can lead to new optimism. new investments 
and new jobs But thrs 1s based on the assumption that 
the Norwegian business sector. the fishing 
industry. sees the new possbilitees opened up by ths 
histor agreement—and 1s capable of exploring them. 


Sweden 


Iraqi Diplomat | \petled for Spying on Refugees 
LDI211122491 Stockholm Sveriees Radio Network 
in Swedish 11/30 GMT i? Now 91 


[Text] Muhammad Sa id a Ham. Iraq: charge d affaires 
and [word indistict] diplomat in Sweden. was cxpelied 
from Sweden today Al-Han: was declared persona non 
grata in Sweden after he. according to the security police, 
was guilty of illegal intelligence activites and of spying 
on refugees 
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Waldheim, Vasiliou Hold News Conference 8 Nov 
AU0811134691 Vienna WIENER ZEITUNG 
in German 8 Nov 91 p 1 


[Unattnbuted report: “Vasiliou Thanks Waldheim™] 


[Text] Nicosia—At the end of his three-day official visit 
to Cyprus, President Kurt Waldheim again voiced the 
hope that the :nternationa! community will soon resolve 
the “urgent Cyprus problem.” 


Al a joint news conference with Cypriot President Yeo- 
ryios Vasiliou in Nicosia on 7 November, Waldheim 
said that his impression of the “green line” shows how 
important the peaceful unification of the divided island 
is. Earlier, the president visited the UN headquarters 
and, together with Vasiliou, strolled about the city where 
the two heads of state were accompanied by applauding 
Cypriots. 


Vasiliou told journalists that he was satisfied with the 
Austrian visit, and confirmed the usefulness of the 
detailed talks, for which the head of state and chief of 
government took an extraordinary amount of his time. 
He took the opportunity once again to thank Austria, its 
president, and Foreign Minister Alois Mock for their 
understanding and support in connection with the 
Cyprus problem. “We will never forget that,” stressed 
Vasiliou. 


Waldheim answered the journalists’ questions from the 
viewpoint of a mediator between the different inner 
Cypriot interests. He said that there are good opportu- 
nities for a conference on Cyprus; however, first the 
g<ound will have to be prepared for such a conference. 
He added that there is great international readiness to 
hold such a conference; however, he does not harbor any 
illusions “that it will go quickly.” Getting together for 
common talks is already a first step in achieving a 
breakthrough, said Waldheim. 


Vasiliou Talks on Island Issue, U.S. Role 


NC1111191191 Nicosia ALITHIA in Greek 
10 Nov 91 p 15 


[Report by Nansia Palala-Kharidhi} 


[Text] “If it serves our national problem | will not 
hesitate to meet anyone, even if it involves a personal 
political cost. If a meeting does not serve our cause, | see 
no reason to hold it.” 


This is the philosophy President Yeoryios Vasiliou oper- 
ates under in handling the Cyprus issue. He believes that 
contacts should be made only if there is a substantive 
gain to be made. This follows from our conversation in 
his office at the Presidential Palace on 8 November. The 
meeting was not strictly a news conference. On the 
contrary, one could call it a friendly briefing on the 
Cyprus issue, particularly on our own expectations after 
the deadlock and the delay tactics of the other side. For 
this reason, the following is not what we would normally 
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call an interview. It is merely an outline of views by 
President Vasiliou and our newspaper's editors who held 
a discussion with him at a mecting that had no pre- 
scribed limits. 


President Vasiliou began his briefing by referring prima- 
rly to Turkey's negative stand, which determines— 
behind the scenes—Rauf Denktas’ decisions. It appears 
that Turgut Ozal has no intention to proceed with a 
Cyprus solution, nor of course to agree to any conces- 
sions that would allow progress. When he met with U.S. 
President George Bush at Camp David, Ozal was taken 
almost by surprise when he was asked to commit to 
assisting in a Cyprus solution. Ozal, unable to do other- 
wise, agreed and at the same time asked for a qua4ripar- 
tite conference to discuss the Cyprus issue and agree on 
a solution. 


President Vasiliou interpreted the Ozal proposal as a 
way to avoid appearing to the Americans as not wanting 
a solution while suggesting a quadripartite conference 
our side had repeatedly rejected. Ozal sought to demon- 
strate good intentions and appear conciliatory somehow, 
as a man secking a solution, while in fact he knew his 
proposal would be rejected. In this way, he believed, he 
would win the game of appearances. 


When President Vasiliou met last May in the United 
States with Secretary of State James Baker. the latier 
“tossed out” the idea of a quadripartite conference. 
Vasiliou answered that it was impossible for the United 
States not to know that with Denktas at the same table 
there was no chance for a solution. Vasiliou counterpro- 
posed a meeting with Ozal for discussion and a commit- 
ment to conduct serious work and then, if it became 
necessary, to hold a meeting that would be attended by 
all the interested parties. As Vasiliou put it, he managed 
to convince the Americans that a quadripartite confer- 
ence would fail because it would not be a balanced 
meeting, with Denktas feeling Turkey's power behind 
him and with Ozal appearing to want a solution but not 
being able to overiook Turkish interests. The presence of 
third parties would make the discussion easier if they 
would act as catalysts in case of unreasonable Turkish 
demands. 


After our counterproposal, President Bush asked what 
sort of conference President Vasiliou would like. He 
answered that there should be a Turkish commitment to 
discuss substance. Moreover, Vasiliou proposed as a 
Starting point the territorial and refugee questions 
intended to establish whether the Turks really meant 
what they were saying, that is whether they really wanted 
a solution. 


The U.S. President then asked O7zal to take a position on 
these two aspects of the Cyprus issue, and there was even 
mention of the Gobbi [former UN special represeniative 
in Cyprus] map but with our recommendation that the 
territorial aspect should be somewhere near 27 percent. 
Concerning refugees, Ozal told the U.S. President: 
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“We will find an agreement in this... provided the 
quadripartite conference takes place....” [ellipses as pub- 
lished] 


The Americans conveyed Ozal’s proposal to President 
Vasiliou. The answer they received, which impressed 
them, was the following: 


—We have explained why we do not want the quadri- 
partite conference. If you insist because Turkey has 
promised you we will find a solution, all right, | will 
go. But you must know that if it fails I will have to 
resign when | return because I will have exposed 


Cyprus. 


The United States got the message that our side was not 
prepared to risk participation in a conference that did 
not guarantee success and conveyed this to Turkey. This 
is why the Turks kept giving the UN secretary general's 
aides, Oscar Camilion and Gustav Feissel, the impres- 
sion thai they were ready to make concessions while at 
the same time agreeing with Denktas that he should 


appear intransigent. 


This scenario continued in France at the meeting 
between Greek Prime Minister Konstandinos Mitsotakis 
and Mesut Yilmaz, his Turkish counterpart at the time. 
Turkey revealed its true intentions at that meeting and 
showed that it was not prepared to keep its promises or 
even participate in a conference on the Cyprus issue. 
That meeting proved that Turkey does not want a 
Cyprus solution. 


After that meeting the United States warned Turkey that 
reneging On its Commitments on territorial and refugee 
issues is unacceptable. 


Explaining the reasons he will not meet with Denktas, 
President Vasiliou said he is certain that the Turkish 
Cypriot leader will start from the beginning outlining the 
points on which agreement in principle has already been 
reached with Turkey. 


The general assessment is that the most important devel- 
opments in the Cyprus issue are the following: 


1. The United States will not allow Denktas and Turkey 
to retreat from the point their negotiations with Cam- 
ilion and Feissel reached or renege on what they prom- 
ised the U.S. President they will do to achieve a Cyprus 
solution. 


2. The international community realizes that it is not our 
side but the Turkish side that does not desire a solution. 
The international community also knows that our posi- 
tion is logical and the Turkish position is not. 


Something else that should be considered positive for 
our side is the fact that the United States does not seem 
to be discouraged by the stalemate, as indicated by the 
fact that when President Bush met this week with Mesut 
Yilmaz in Rome he pointed out that his country will not 
wait any longer on the Cyprus issue. “We want you to 
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start working on the Cyprus issue immediately after the 
formation of a government in Turkey,” Bush told him. 


What are we doing in the meantime? We are holding 
onto everything the Turks have given so far which they 
will not be allowed to take back. There is also Resolution 
716 and we are awaiting a Security Council suggestion 
for a Cyprus solution. In addition to all this, we should 
attach more significance to the U.S. involvement and the 
pressure this country will exert on Turkey. 


Mechanisms in the United States, United Nations, and 
Cyprus itself are working to prepare the ground to 
resume negotiations immediately after a new govern- 
ment is formed in Turkey. Moreover, if Suleyman 
Demirel realizes that it is in his country’s interest to 
solve the Cyprus issue, which will be a constant obstacle 
to his foreign policy, things will be much easier. If 
Demirel is not convinced of this the United States 
should continue to play the role 1 has already under- 
taken through President Bush's show of personal interest 
in a Cyprus solution. We should also continue to cause 
embarrassment by sending messages to world powers 
through every conceivable channel, pointing out that the 
Cyprus issue is of interest to them as a matter of 
principle. 

At the end of our conversation with the president, a 
remark was made that it does not seem as though 
Yeoryios Vasiliou considers a solution as urgent as he 
did when he first became president with the slogan “I 
want a solution yesterday....” 


The president answered that the need for a solution is 
still urgent. The only difference is that there was an 
additional reason at that time to stress abroad that we 
wanted a solution, namely that the impression prevailing 
internationally was that we were the ones not interested 
in solving the Cyprus issue. 


lakovou Receives UK Labor Party Member Kaufman 


NC1211061591 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
11 Nov 91 


[Text] Gerald Kaufman, British Labor member of par- 
liament in charge of British Labor Party foreign affairs, 
arrived in Cyprus early this morning at the invitation of 
House of Representatives President Alexis Galanos. Ata 
meeting with Galanos later this morning, Kaufman 
stressed the need to find a just solution to the Cyprus 
problem that would provide for the withdrawal of 
Turkish troops and the implementation of fundamental 
freedoms and human rights. 


At the nearly hour-long mecting, Galanos briefed the 
British parliamentarian on the latest developments in 
the Cyprus issue and siressed the need for an early 
solution to the problem, which should be based on UN 
resolutions. Galanos said: Cyprus cannot be the last 
divided country of Europe. 
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Kaufman also met Foreign Minister Yeoryios lakovou 
shortly after noon today. He will have separate meetings 
with party leaders or representatives. Kaufman will be 
received by President Yeoryios Vasiliou tomorrow and 
meet with the Pan-Cypriot Committee of Relatives of 
Unregistered Prisoners and Missing Persons. 


Columnist Accuses U.S. Envoy of ‘Neo-Nazism’ 


NC0811171291 Nicosia HALKIN SESI in Turkish 
8 Nov 91 p6 


{Commentary by Erden Ere! in the “Observation” 
column: “Trying To Understand American Ambassador 
Lamb!!!"} 


[Text] It is literally impossible to understand Honorable 
Lamb, America’s ambassador in the south. Every day 
Honorable Lamb blusters in the press and shows off with 
idle talk in the newspaper columns. 


I tried with difficulty to desist from paying heed to 
everything said and from replying to every statement of 
the American ambassador. I could not resist, however, 
for Honorable Lamb is uttering words that astonish a 


person. 


I am trying to analyze Honorabie Lamb. | have pondered 
how and why he talks such nonsense, but I failed to find 
an answer. I am stuck, wondering whether he is sheep- 
brained—a sheep being a grown-up lamb—as befits his 
name, or a neo-Nazi. 


Let me explain why I got carried away with the idea of 
Honorable Lamb being a neo-Nazi. Two weeks ago he 
said he wishes to make the two communities in Cyprus 
into “one people.” Some days ago he made a similar 
statement to the Lions Club in Nicosia. 


I keep thinking, inadvertently sensing a parallel rever- 
beration between Honorable Lamb's words and the 
measures Hitler put into effect. Was it not Hitler's idea 
to create a “superior race?” Is Lamb's intent to knead the 
Turkish and Greek Cypriots, whose race, religion, lan- 
guage, and alphabet are different, into the same dough 
and make them into “one people” any different from 
Hitler's zeal for creating a “superior race?” 


If we assume that American Ambassador Lamb is not a 
Hiilerite, the conclusion would be that he is a lamb-, or 
grown-up, sheep-brained man. Honorable Lamb claims 
that the division in Cyprus is artificial and that he is 
going to unite the Greek Cypriots and Turks. Did the 
West bring about unity in Yugoslavia? For 40 years the 
term Yugoslavia was used, yet now men are sacrificed 
and shed blood for their identity, Croat or Serb. There 
are dozens of examples, even events in Belgium must 
serve as a lesson, but, since I have written on this issue 
many times, I do not want to repeat them and take up 
readers’ time. 


I listened to a radio program from Honorable Lamb's 
country. The radio is VOA, broadcast on 10 October 
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1991, and the subject was: “Cyprus: No Solution in 
Cyprus” [quoted words in English followed by Turkish 
translation]. One of the speakers was Mark Schwartz, 
who worked as a political analyst on European affairs at 
the U.S. Department of Defense under the Reagan 
administration. Throughout the program Schwartz dwelt 
on two important points. One was: “The British realized 
early on that Cyprus could not be governed as a nation 
but rather as two separate communities.” [quoted pas- 
sage in English, followed by Turkish translation] Yet 
another of his observations was: “When you try to force 
a shotgun marriage the chances of survival in the long 
term are relatively slim.” [quoted passage in English, 
followed by Turkish translation] 


Speaking on the same program, James Wolfe, professor 
of political sciences at the University of Southern Mis- 
sissippi, expressed the following views: “This small 
eastern Mediterranean island has had a binational 
society divided by culture, religion, and language.” 
[quoted section in English, followed by Turkish transla- 
tion) 


We have simply summed up what was said and 
expressed on VOA by the American scholars and 
researchers. The facts are in the open, as are the words of 
one of the greatest leaders of our age, Margaret Thatcher, 
who said: “The lesson of our age is that artificially united 
states are condemned to collapse.” With these in the 
open, is it not neo-Nazism when the American ambas- 
sador, as though intending to write an ode to Hitler's 
theory of creating a “superior race,” says that he is going 
to make the Turkish Cypriots and Greek Cyprnots— 
whose religion, language, race, and culture are differ- 
eni—into “one people?” 


What Honorable Lamb has said is known to the public 
and | cannot describe it in any other way. If there are 
others who interpret his words differently, please say so. 


North Recognizes Azerbaijan Independence 11 Nov 


TA1111115791 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1330 GMT 11 Now 91 


[Text] The Turkish Republic of Northern Cyprus 
{[TRNC}] has officially recognized the Republic of Azer- 
baijan. The decision was made during the extraordinary 
meeting of the Council of Ministers, which met under 
Prime Minister Dervis Eroglu. 


Following the cabinet meeting, which began at 1030 and 
ended at | 300, Eroglu announced the decision to recog- 
nize Azerbaiyan officially. Reading the text of the reso- 
lution to the members of the press and radio, Eroglu said 
that in response to the close, brotherly feclings nurtured 
by the Turkish Cypriot people toward the people of 
Azerbaijan, the TRNC government decided to officially 
recognize the Republic of Azerbaijan. 


He added that in light of the cultural, religious, social, 
and economic links between the two peoples, efforts will 
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be made in 2 bid to establish a relationship based on 
mutual interests through all kinds of diplomatic links. 


Denkias on Composition of Island's Population 


TAO8 11204191 (Clandestine) Bayrak Radvw in Turkish 
to Cyprus 1630 GMT 8 Nov 91 


[Text] President Rauf Denktas has said that the Turkish 
Cypriot side does not interfere in what the Greek Cyp- 
riot side does regarding its population, and therefore the 
Greek Cypriots do not have the right to interfere with the 
Turkish Cypriot side. 


Denktas was replying to a question from TAK 
[TURKISH CYPRIOT NEWS AGENCY] in connection 
with a Greek Cypriot allegation that 70,000 Turks from 
the mainland live in Northern Cyprus. He stressed that 
what the Greek Cypriots want is to expel the [word 
indistinct} Turkish Cypriots from the island on the 
pretext that they are from the mainland. The Greek 
Cypriots were not able to throw the Turkish Cypriots 
into the sea, Denktas said, and now they want to get nd 
of them through lies and deception. He stressed that the 
number _itecks who received Greek Cypriot passports 
and who live in the south of Cyprus exceeds 120,000. 
Furthermore, he said, there are Christian Lebanese who 
were given Greek Cypriot passports, and close to 20,000 
foreigners who come from various other countries. 


President Denktas said that the Turkish Cypriots do 
whatever their sovereignty and needs demand. He said: 
We called on the Council of Europe to come and see 
these lies on the spot and to put an end to them. This 
shows that the Turkish Republic of Northern Cyprus 
[TRNC] plays openly on every issuc, and that it intends 
to establish good relations with Europe. 


Alfons Cuco, the deputy chairman of the Council of 
Europe Commission for Immigration, Refugees, and 
Demography, who visited South Cyprus and the TRNC 
in connection with the demographic structure of Cyprus, 
left the island today. Yesterday and the day before 
yesterday, Cuco met with President Denktas, political 
party leaders, and the chairman of the Turkish Cypriot 
Federation of Labor Unions. He discussed with them the 
report he will be submitting to the Council of Europe. 


FBIS-WEL-91-218 
12 Nevember 1991 


Turkish Cypriots *“Heartened’ by Demirel’s Support 
TAO91 1073291 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 2030 GMT 8 Nov 91 


[Text] Prime my my * Eroglu has declared that if 
the solution to the C problem 1s to be lasting, 
secure, and protective — rights, then the Turkish 
Cypriots’ nght to self-determination must be recognized, 
the principles of two states and bizonality must be 
accepted, the Turkish Cypriots’ sovereignty over their 
own territory must be recognized, and all these factors 
musi be protected by Turkey's effective guarantees. 


eee og heey om tory message to True Path Party 
irel, age was Gamenee Sp Soe Se 


new government in Turkey. In his message, Eroglu said 

that foreign political and economic pressures have 
recently escalated for the creation of an artificial and 
forced Cyprus solution which can only be temporary. 
The fact that at a time like this Demirel again underlined 
Turkey's national policy concerning Cyprus in a deter- 
mined manner demonstrated to the world that the 
Turkish Cypriots will always be supported by their 
motheriand in their just Cause. 


The prime minister noted that the double standards 
applied by the world im connection with the mghts to 
sovereignty and self-determination—the basic principles 
of our contemporary world—constitute a great injustice 
against the Turkish Cypriot people and the jofty Turkish 
nation. Eroglu expressed the heartfelt conviction that in 
establishing a new government, Demirel will open new 
horizons for the Turkish Republic of Northern Cyprus as 
well as for Turkey, which is the only source of support 
and security for the Turkish Cypriots. 


In his message, Eroglu remarked that the efforts 
launched by Demirel, a (°distinguished) statesman who 
is well acquainted with past and present of the Cyprus 
issue, to form the new government in Turkey enhances 
the morale of the Turkish Cypriot people and heartens 
them. Under the current circumstances in Turkey, 
Eroglu wished Demirel success in his difficult but (“lofty) 
task. 


North Declares ‘Repablic and Sovereignty’ Week 
741111170791 (Clandestine) Bayrak Radio in Turkish 
to Cvorus 1630 GMT 11 Now 91 


[Excerpt] The Council of Ministers, at its extraordinary 

session this morning, decided to observe 11-18 

November as Republic and Sovereignty Week. As of this 
ar, the week of 11-18 November will be marked as 
epublic and Sovereignty Week. [passage omitted] 
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Turkish Planes Violate Airspace Twice on 7 Nov 


NC0811185391 Athens ATHENS NEWS in English 
8 Nov Yl pl 


[Text] Two incidents of Turkish aircraft violating Greek 
air space occurred yesterday on the eve of a celebration 
of the Greek airforce. 


The first incident occurred at 1000 a.m. over the islands 
of Limnos and Lesvos. Two Turkish F-16 fighter planes 
were intercepted by Greek F-4s and escorted out of the 
violated area. A short while later, at 1055 a.m. another 
two Turkish F-16s appeared in the same area and again 
they were intercepted by Greek aircraft and escorted 
away. 


Aluminum Deal With USSR Reported in Jeopardy 
NC1011062391 Athens ATHENS NEWS in English 
8 Nov 91 p 3 


[Text] A lucrative deal with the Soviet Union for the 
exploitation of Greek aluminium deposits 1s in danger of 
falling through, following a disagreement over the terms 
of the joint-venture. Opposition MP's in parliament on 
Wednesday refered to a recent letter from the Soviet 
Government to Trade and Industry Minister Andriano- 
poulos in which a deadline was given for an agreement 
on the terms of the deal. 


The Soviets accused Greece of changing the terms which 
had been agreed to by Premver Mitsotakis on his USSR 
visit in July. Assistant Soviet Mineral Exploitation Min- 
ister Prokopov, who wrote the letter to Andrianopoulos, 
said he would call off the deal on | December if an 
agreement had not been reached. 
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In a letter to the Soviet Government on 27 September 
Minister Andrianopoulos had called for 50 percent less 
Greek participation in the venture and also said that the 
Greek Government was no longer willing to guarantee 
the loans for the project. 


“We are surprised by the conditions that exist in your 
draft agreement™ Prokopov replied in his letter. “If we 
cannot find mutually acceptable conditions...by | 
December of this year, then we will consider ourselves 
free of any obligation.” 


Greece has already spent an estimated 13 billion Drs. 
[drachmas] on the project while the Soviets have report- 
edly spent 7.5 billion. But more than money may be at 
stake, however. On Wednesday in parliament Coalition 
of the Left MP Yannatos stressed the affair “damages the 
(international) standing and reliability of the country 
and creates a serious issue in our relations with the 
USSR.” 


Government Renegotiating Deal 
NC1011122691 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 8 Now 91 


[Text] Andreas Andrianopoulos, minister of industry, 
trade, technology and commerce, said today that the 
aluminum plant will be built. The government is not 
reneging on the deal, it 1s renegotiating the terms to the 
benefit of the Greek side. Andrianopoulos made this 
statement in reply to a question by Yiannaros, Coalition 
of the Left parliamentary spokesman. 


The minister stressed that the government has not 
reneged on the deal and that negotiations are continuing. 
Andrianopoulos said that the government wants to com- 
plete the project, adding that the Hellenic Industrial 
Development Bank has invited six specialized firms. 
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Council of Ministers Recognizes Azerbaijan 
TA0911172891 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Now 91 


[Text] Turkey has officially recognized the Republic of 
Azerbayan, which earlier announced its independence 
from the Soviet Union. The decision was made during a 
Council of Ministers meeting today chaired by Prime 
Minister Mesut Yilmaz. In a statement following the 
cabinet meeting, which lasted about two and a half 
hours, Yilmaz said: 


[Begin Yilmaz recording} The application made by the 
Republic of Azerbayan for recognition by Turkey was 
assessed in all aspects during the meeting of our Council 
of Ministers on 9 November. It was decided that Turkey 
should officially recognize Azerbaijan. The necessary 
detailed statement on this subject will be issued by our 
foreign minister tomorrow. I wish for our government's 
important decision to be auspicious both to our people 
and our Azeri brethren. [end recording] 


Foreign Minister Explains 
TA1011120791 Ankara Turkive Radvolari Network 
in Turkish 1100 GMT 10 Now 91 


[Text] Foreign Minister Safa Guiray has said hat by 
recognizing the independence resolution of the Republic 
of Azerbayan, which has special historic and cultural ties 
with Turkey, the government has expressed the people's 
common will. 


Speaking at a news conference in Ankara today, Giray 
said that this decision was in harmony with the resolu- 
tion on efforts by the republics to become individual 
entities in accordance with international law which was 
reached in September at the extraordinary session of the 
Soviet Congress of the People’s Deputies. Recalling that 
the Soviet Union is undergoing a substantial process of 
transformation which expresses itsclf in a way that 
benefits both countries, Giray said: Turkey has always 
been aware of the sensitivity of the democratization and 
the process of reconstruction taking place in its great 
neighboring country, with which it has nurtured a rela- 
tionship of frendship and fruitful cooperation based on 
mutual nghts and interests. Turkey has always stressed 
the importance it attaches to this process, which it 
follows attentively and supports genuinely, hoping for 
this process to progress in a stable and peaceful atmo- 


sphere. 


Giray recalled that the Azerbayani parliament, which 
had declared its independence carlier, reiterated this in 
its 29 October session, calling on all states of the world at 
large for its recognition. He added that this request, 
submitted to the Turkish Grand National Assembly by a 
special representative of the Azerbaijani parliament, was 
accepted yesterday in the meeting of the Council of 
Ministers in Ankara. 


He continued: This application, which is the free cxpres- 
sion of the people of Azerbaijan, with whom we have 
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special historic and cultural ties, has been found to be in 
accordance with the above-mentioned decision of the 
extraordinary session of the Congress of the People’s 
Deputies, and a decision was made in favor of recog- 
nizing brotherly Azerbayan. Our government 1s con- 
vinced that this decision ss an expression of the Turkish 
people's common will. 


In reply to questions by journalists, Giray said that the 
recognition of the other republics will be assessed at the 
proper time, in light of the developments in the Soviet 
Union and the situation of cach of the republics. He 
added that there has been no reaction by the Soviet 
Union so far on the recognition of Azerbayan’s indepen- 
dence. 


Opening of Embassy Planned 
141111091091 Ankara ANATOLIA in English 
0900 GMT 11 Nov 91 


[Text] Ankara (AA}—Foreign Minister Safa Giray said 
on Sunday im a question and answer session with jour- 
nalists following his news conference that Turkey was 
contemplating to open a consulate in Armenia. 


“Not only in Armenia but in all Soviet republics,” Safa 
Giray sand. 


Giray said development of relations between Turkey and 
1ts long-time arch enemy Armenia would have 2 positive 
effect on Armenia-Azerbayan relations. 


Meanwhile, a Turkish embassy will be opened in Baku 


now that Turkey recognized independent Azerbayan. 
Nevertheless, Turkey will wait to do that until Azerba- 


yan completes its preparations to be a full-fledged state. 


Ankara Reports Landing of Hijacked Soviet Plane 
140911170991 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Now 91 


[Text] A Soviet airliner, hyacked while on a domestic 
flight, was forced to land at Anakara’s Esenboga Airport. 


It is reported that the Tupolev 154 Soviet airliner, which 
was forced to land at 1610 [1410 GMT] at the Esenboga 
Airport, is carrying 17! passengers and a crew of seven. 


An investigation into the incident 1s under way. 


Ankara Governor on Situation 


140911190391 Ankara TRT Television Network 
in Turkish 1830 GMT ¥ Now 9] 


[Statement by Ankara Governor Erdogan Sahinoglu on 
hyacked Soviet airliner at Ankara Esenboga Airpon— 
live] 


[Text] A group of Chechen passengers has directed 
toward Turkey a Soviet passenger airliner which left 
Minerainyye Vody airport. located im north Caucuasus, 
at about 1300 on its way to the city of Ekaterinburg in 
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the Urals. The airliner is carrying 17! passengers and a 
crew of seven. The passengers, most of whom are 
Chechen Turks, forced the airliner to land at our airport 
in order to protest and not to conduct an act of terrorism. 


It was in a bid to protest the Russian Government's 
refusal to accept Chechen’s declaration of independence 
and the election of its president with a majority of 9! 
percent, to protest the declaration of a state of emer- 
gency, and to inform the public through the Turkish 
press organs and Turkish Radio and Television that they 
landed in our country. 


Following promises to them that | personally and the 
director general of security in Ankara will act as inter- 
mediaries, preparations have begun to meet the air- 
planes’ and passengers’ needs to leave for Groznyy, the 
capital of Chechen. This is what the whole incident is 
about. 


Plane Leaves for USSR 


TA0911201591 Ankara TRT Television Network 
in Turkish 2000 GMT 9 Now 91 


[Excerpt] The Soviet airliner that was hijacked during a 
domestic flight and forced to land in Ankara is airborne 
again, returning to its Country. 


It has been iearned that the airliner, which landed at 
Ankara’s Esenboga Airport with its 171 passengers and a 
crew of seven, was hacked by Chechen Turks to protest 
the state of emergency declared in their country. Ankara 
Governor Erdogan Sahionoglu. Security Director Gen- 
eral Vural Erkan, and officials of the Soviet Embassy 
went aboard the aircraft for talks. 


Sahinoglu made a statement to journalists later 
explaining the nature of the incident. [passage omitted] 


Acting Prime Minister Receives Armenian Envoy 


TA0811201291 Ankara TRT Television Network 
in Turkish 1800 GMT 8&8 Now 91 


[Text] Today acting Prime Minister Ekrem Pakdemirli 
received (Vartkes Astruni), the representative of Arme- 
nian President Levon Ter-Petrosyan. Pakdemuirli said 
that the Armenian delegation headed by (Astruni) 
arrived in Turkey to discuss commercial issues. They 
will visit the Trabzon free trade port tomorrow. 
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The fact that the military coordination group in Incir- 
lik—which is comprised of U.S.. French, Italian, and 
Turkish representatives and which is responsible for 
supervising the situation in northern Irag—recently held 
contacts with Iraq without notifying Turkey has trig- 
gered Ankara’s reaction. Turkish authorities warned the 
U.S. side and reminded them that the activities of the 
Provide Comfort-2 unit and the military coordination 
group established within that framework are subject to 
Turkey's permission. Turkish authorities asked that the 
group exercise Caution in its activities and conduct them 
only with the full knowledge of the Turk:sh authorities. 
Ankara is displeased not only with the activities of the 
military coordination group, but also with the fact that 
the helicopters, which take off from Incirlik to conduct 
reconnaissance flights in northern Iraq or to hold con- 
tacts in this region, from time to time take off without 
the knowledge of the Turkish authorities. 


In actual fact, these activities of the unit have brought to 
light the distress and dissatisfaction felt from the begin- 
ning within both the Foreign Ministry and the chief of 
the General Staff's office. 


The second three-month phase of the agreement signed 
with four countries for the purpose of providing a 
security umbrella for Iraqi Kurds ends on 30 December. 


Driven Into the Quagmire 


The Foreign Ministry does not see any benefit in 
extending that agreement. What 1s more, it believes that 
an extension may trigger significant developments detri- 
mental to Turkey's interests. The most important of 
these developments is that the PKK [Workers Party of 
Kurdistan) is free to act as it pleases because of this 
security umbrella. In other words, because of the security 
umbrella it 1s providing, Turkey 1s actually helping create 
an “authority vacuum™ in northern Iraq. This, in turn, 
benefits the PKK. Under these circumstances, Turkey 
faces the paradox of providing security for the iraqi 
Kurds against Saddam's oppression, while endangering 
its Own internal security. 


Another aspect of the quagmire Turkey is being driven 
into is the Western reaction to the military operations 
Turkey launched against the PKK, which sought shelter 
in northern Iraq because of the authority vacuum. 


As one Turkish diplomat put i: “While Turkey 1s 
supporting the Kurds together with the West, 1 
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